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URING the present month there have been two auto- 
mobile exhibitions in New York, both drawing crowds 

of visitors. Every manufacturer of home-made cars was 
represented in one or other of these shows, and in one of 
them several foreign manufacturers had their products on 
exhibition. Automobiles in every style yet produced were 
present, while makers of automobile accessories occupied a 
large portion of the space available. There were cars to suit 
every taste and every requirement, from the town runabouts 
costing $500 to the luxuriously equipped seven-passenger 
cars valued at $6000 or $7000. Trucks, delivery wagons, and 
other vehicles designed for commercial uses were much in 
evidence, and found many purchasers. That the automobile 
has become recognized as a legitimate vehicle for pleasure 
and for business is conceded, and that its popularity is on the 
‘increase is shown by the crowds that manifest such deep 
interest in the various styles shown. A gentleman connected 
with the exhibition gathered some statistics regarding the 
output of the manufacturers for the present year, and he 
estimated that not. less than 200,000 cars will be made and 
sold in 1910. Add the majority of these to the 200,000 now 
used in the United States, and it will be seen that the auto- 
mobile has become an important factor in our transporta- 
tion problem. The exhibitions referred to made it evident 
that American manufacturers now excel in the solidity, stay- 
ing qualities, workmanship and elegant appearance of their 
products, and that foreign-built cars no longer have the 
preference with purchasers. Many millions of dollars are in- 
vested in the plants of this new industry, and they require 
large amounts of fire insurance. Beyond this, insurance com- 
panies are interested in providing insurance for the owners 
of automobiles. They need protection against fire, against 
accidents to their machines, personal accident insurance and 
liability insurance that will cover damages which they may 
inflict upon others. Owners of cars complain of the diffi- 
culty they encounter in obtaining policies that will cover 
them under any and all circumstances, and are often obliged 
to take policies in two or three different companies to get all 
they desire. It is stated that Lloyds of London comes the 
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of those policies are held here.. It would seem that there 
has been sufficient experience with the automobile hazard to 
enable some of our own companies to cover all risks in a 
single policy, and the one that does so will find many cus- 
tomers. The charter privileges of some companies prevent 
their including fire, life, personal accident and liability insur- 
ance in the manner required by automobilists; but there are 
others that can do it. There is bound to be a large and grow- 
ing business at good rates in insuring automobile hazards, 
and liberal policies will get the cream of it. 





HEN the Texas law establishing the State Rating 
Board was enacted the business men of that State 
anticipated that it would prove a panacea of all the ills which 
they thought existed in connection with fire insurance mat- 
ters. Now, however, that the law has gone into effect, and 
schedules of rates have been, and are being, filed by the 
companies, it is learned that in numerous instances premium 
rates are materially higher than they were before. This 
does not please the commercial interests, and dire threats 
are being made as to what they will do to offset the exist- 
ing conditions. Some are threatening to place their insur- 
ance with companies not authorized in the State, while others 
are considering making a legal test of the constitutionality 
of the law. When it is considered that the fire insurance 
business in Texas has been a losing game for a quarter of 
a century, during which period the loss ratio in that State 
has been nearly two per cent above the average for the en- 
tire United States and Canada, and in 1908 was about 
seventy-two per cent of premiums, it would appear that it 
was about time for rates in Texas to be materially increased ; 
if the changes made under the operation of the new law have 
produced that result, it is no more than just to the insurance 
companies. 





NASMUCH as a resolution has appeared which has for 
its object the appointment of a committee of the New 
York Legislature to investigate fire insurance methods in the 
State, and as Superintendent Hotchkiss suggests the estab- 
lishment of a bureau within the Insurance Department to ex- 
amine into fire insurance premium rates and the making 
thereof, it seems extremely probable that an investigation 
of some character will be made in New York concerning rates 
and their making. This is probably one outcome of the agi- 
tation in the Southwest concerning this subject, and it is to 
be hoped that if the subject is to be probed in New York the 
fire underwriters will be well prepared as to facts and har- 
monious in their opinions. Fire insurance is a necessity, 
and the fire insurance companies are entitled to reasonable 
compensation for providing indemnity. The companies do 
not ask or expect anything unreasonable; most of them have 
lost money on their underwriting operations in the past eight 
or ten years, such loss being due largely to several conflagra- 
tions within the period ; but, as conflagrations are almost cer- 
tain to occur in future, the companies and the insured are 
interested in seeing that rates, in the aggregate, are high 
enough to provide not only for ordinary losses, but also for 
the abnormal ones which occur at intervals. Any rating 
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scheme suggested or adopted in the future should make 
liberal provision for the conflagration hazard and the strength- 
ening of surplus funds to enable the companies to meet losses 
of that character. 





LIFE INSURANCE. TOPICS 


IN AND ABOUT NEW YORK 


Our contemporary Insurance prints exclusively the following highly 
important news paragraph: “Col. Clifford Thompson, the venerable 
editor of THe Spectator, is about to sail to the Mediterranean, and 
take a long rest from care and trouble. The years have got him, sure 
enough, but he has grit of the kind that never lags. He is not really 
ill, but tired.” The name of the editor of THe Spectator is not 
spelled with a “p”; he is not as “venerable” as the editor of Insurance; 
he is not about to sail for the Mediterranean; he has neither care nor 
trouble that demands rest; he is neither ill nor tired, and the “years 
have not got him” by a century or two. With these exceptions this 
luminous scintillation of the alleged brain of the ancient and voluble 
editor of Insurance may be accepted as being as near the truth as his 
statements will average. 











CHICAGO AND THE WEST. 


The Central Illinois agency of the Mutual Life of New York, of 
which Bruce Whitney is manager, led all the domestic agencies of 
the company for last year, paying for 253 per cent of its quota. The 
actual paid business was $2,615,000, exceeded by only three of the 
United States agencies. 

Following the death of Calvin S. Smith, the firm of Smith, McCary & 
Co., Chicago general agents for the Penn Mutual Life, will be suc- 
ceeded February 1 by McCary, Howell & Co. The new member of the 
firm is Cortlandt Howell, who has been assistant manager for the 
Mutual Life of New York in Chicago. 

The Pittsburgh Life and Trust has appointed O. M. Crosby, who has 
been instructor at the Pittsburg agency of the Equitable, manager of 
the Cincinnati office. 

Harry O. Steele, who has been assistant general agent for the North- 
western Mutual Life at Omaha, has been appointed general agent for 
the Union Central Life for Nebraska north of the Platte river. 

The Commercial Life of Indianapolis, which has heretofore confined 
its operations to Indiana, is preparing to enter Illinois and Ohio. 

The Indianapolis Life gained $800,000 of insurance last year, and 
now has over $3,000,000 of insurance in force. 


The United States Annuity and Life of Chicago has appointed G. P. 
Drew manager for Oklahoma, and has transferred W. L. Creath 
from Louisiana to Florida, effective February 1, as manager for a large 
portion of that State, under the firm name of W. L. Creath & Son. 

The 1909 meeting of the $100,000 Club of the United States Annuity 
and Life of Chicago was held at Kansas City January to and 11. The 
loving cup presented to the agency force last year by Secretary W. T. 
Smith, remains with the South Dakota agency for 1910, it having 
written the largest cash settled business. If South Dakota retains 
the cup this year it becomes its permanent owner. 

The late John M. Smith, the Chicago furniture dealer, was insured 
for $108,212 in the New York Life. 

William B. Carlile’s Chicago agency of the Mutual Life of New 
York had the honor to have three of his agents on the leaders’ list 
for the last quarter of 1909. C. H. Anderson finished fourth, David 
Schnitzer eighth, and George W. Gundaker twenty-fourth. This is on 
a paid-for basis, and ranking all the men of the company in United 
States arid Canada. 

It was erroneously stated in this column January 6 that a Chicago 
life insurance agent was reported to have lost the commission on a big 
policy by carrying the same around as a canvassing document. The 
facts are, that one of the big agents of the Mutual Life of New York 
wrote a policy for $250,000, and while the applicant was hesitating 
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about the acceptance of same, he was approached by a so-called broker, 
who induced him to apply to several smaller companies and scatter 
the business, but as one of these companies found something wrong 
with the applicant, and the Mutual Life learned it from the Insurance 
Exchange, the policy was immediately recalled, and although the 
applicant later was re-examined in New York, the company decided to 
cancel the policy. The moral is plain: When a big company accepts 
you for a large sum, listen not to the insidious tongue of the broker, 
but promptly accept the policy. 

The Illinois Life closed 1909 with outstanding insurance of $50,537,- 
500, the examined business for December increasing the total for the 
year to $16,661,500, an increase of almost $5,000,000 over 1908. 


BOSTON AND VICINITY. 


The election of Edward Marsh as president of the Boston Life 
Underwriters Association was announced in this column last week. 
These officers were also appointed at the meeting, which was held 
too late in the week to ensure recording them: James H. Lake, Equi- 
table; Chas. H. Flood, New England, vice-presidents; Francis Marsh, 
John Hancock, treasurer; C. E. Miller, National, Vermont, secretary; 
Vernon H. Swett, Provident Life and Trust, chairman; T. Howard 
Lewis, Mutual Life; Charles E. Fish, Phoenix Mutual; George D. 
Crawford and H. M. Chamberlain, Massachusetts Mutual, executive 
committee. 

The Boston Mutual is making great headway on its new building 
on Kilby street, which it expects to occupy early next month. 

Courtenay Baylor, formerly Boston manager of the Phoenix Mutual, 
who for some years has been identified with other pursuits in the West, 
returns to his old love on February 1. He comes with the Phenix 
Mutual again, this time as general agent for Rhode Island, with head- 
guarters at Providence. Mr. Baylor is one of the ablest producers in 
the business. 

Commissioner Hardison has ruled that it is contrary to the Massa- 
chusetts statutes to write a life policy as of a date prior to that at 
which the application was made. He conceives it to be a violation of 
the anti-discrimination law. 


NOTES FROM PHILADELPHIA. 


John N. H. Menger, formerly general agent of the Fidelity and 
Deposit at Columbus, Ohio, has been appointed supervisor of agents 
of the Union National Life, with headquarters at Philadelphia. Mr. 
Will H. Bates succeeded Mr. Menger as general agent of the Fidelity 
and Deposit at Columbus. 

Cecil D. Mackie has opened an office in the Forrest vuilding as 
manager of a local branch just established in this city by C. E. Shepard 
& Co., Inc., of Hartford, Conn., dealers in life insurance investments, 
particularly the furnishing of life insurance policies. 

The stockholders of the Union National Life met in the Pennsyl- 
vania building on January 12, and elected the following gentlemen to 
the board of directors: Charles B. Brady, J. C. Delaney. Thomas 
Evans, Dr. E. M. Gramm, Dr. Agnew Greenlees, George W. Laub, 
James P. Mulvehill, H. W. Morgan, Charles J. Swain, V. Smith, 
Francis J. Torrence, Edgar C. Van Dyke, A. P. Wittman, L. J. Wil- 
liams and William E. A. Wheeler. Mr. Wheeler is president of the 
company, which was recently organized. John N. H. Menger has been 
appointed supervisor of agents, with headquarters at the home office. 
He resigned as general agent of the Fidelity and Deposit Company at 
Columbus, Ohio, a position which he had held for seven years, to 
accept this new apointment. 





—On January 22 the Metropolitan Life will celebrate the completion 
of the great tower building erected by the company in New York. A 
banquet will be held at the Hotel Astor, and a reception given in honor 
of Pierre and Michel Le Brun, the distinguished architects, who retire 
from business, leaving the tower to be the crowning feature of their 
work. At the time arranged for this gathering, the annual convention of 
field superintendents will be held, and those of the company’s repre- 
sentatives who are in New York will be present at the banquet. 
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THE MIDDLE STATES. 





Peoples Mutual Life Insurance Association and League, Syracuse. 


On January 13 Lieutenant-Governor White of New York was served 
with a warrant of attachment on any property in the possession of 
John Tevis of Louisville, Ky., who, according to Superintendent of In- 
surance Hotchkiss, was the apparent purchaser of the control of the 
Peoples Mutual Life Association and League of Syracuse, which the 
State Insurance Department has been investigating. Some of the money 
paid to directors of the company was disbursed through Lieutenant- 
Governor White. The warrant was issued by Supreme Court Justice 
Amend of New York to William H. Hall, who has sued Mr. Tevis to re- 
cover $20,500 with interest for alleged breach of contract in failing to 
meet a note. 

The Attorney-General of New York State says that the directors of 
the Peoples Mutual Life Insurance Association and League, Syracuse, 
who received any money in connection with the transfer of the associa- 
tion’s business, would be sued for the amounts received. From what 
Superintendent of Insurance Hotchkiss says, the case is one for the 
Grand Jury, and that the information in his possession should prompt 
Lieutenant-Governor White to appear before the Department examiners 
at Syracuse again and supplement his previous statements in connec- 
tion with the part he took as an attorney in the transaction. Edward B. 
Judson of the First National Bank, Syracuse, died on January 16. This 
is the bank from which Lieutenant-Governor White withdrew as a di- 
rector on January 15, after the directors passed a resolution disapprov- 
ing of the bank’s acceptance of $5000 in the case of the Peoples Mutual 
Life. Worry over the insurance case is believed to have hastened Jud- 
son’s death. 


EXAMINATION BY THE NEW YORK INSURANCE DEPARTMENT. 


The New York Insurance Department has just published its report of 
an examination of the Peoples Mutual Life Insurance Association and 
League of Syracuse, New York. This report, as of October 31, 1909, 
shows a total income of $1,234,900, and total disbursements of $622,958 
from January 1, 1909; ledger assets of $2,882,541; non-ledger assets, 
$142,646; assets not admitted, $37,633, and total liabilities of $2,987,858. 
This association, though incorporated as a fraternal beneficiary so- 
ciety, according to the report, conducts it business more as a business 
assessment corporation, has been built up through exploiting a form 
of certificate with a dividend feature which promised large returns at 
the end of five years. Unfortunately, when the first issue of certificates 
matured in 1908, the management realized its inability to pay the ex- 
pected dividend, and after an examination by the Department paid divi- 
dends rated according to its own experience. 

On June 30, 1908, there were 56,186 certificates in force. On December 
1, 1908, 48,694, and on October 31, 1909, 39,785. For the year 1909 the 
total receipts from members available for benefits have fallen from 
$100,778 in January to $88,946 in October, while the total paid members 
has risen from $22,983 to $70,716 in successive months through the same 
period. During the past sixteen months the loss of membership has 
been 16,401, almost all lapses. The correspondence of the association 
shows a consistent record of disappointments for its members, who, in 
a large percentage of cases, fail to renew their certificates-at the end 
of the five-year period. 

On January 18 the association’s affairs were turned over to the New 
York Insurance Department. 





Tax Decision for the Prudential. 


The assessment imposed by the city of Newark on the fund amount- 
ing to $14,623,279, held by the Prudential Insurance Company of America 
on account of its deferred dividend policyholders was set aside by the 
State Board of Equalization of Taxes on January 17. The board held 
that the fund is a liability of the company on December 31, 1908, and, 
therefore, not subject to taxation as against the company. In the same 
decision the board sustained an assessment made by the city on the sum 
of $271,191, consisting of voluntary dividends making industrial policies 
paid up for policyholders attaining the age of seventy-five in 1909. 
The board held that this amount is an asset and not a liability, and, 
therefore, properly subject to assessment and taxation. 





Legislation at Albany. 


[From OUR OWN CORRESPONDENT. ] 


The Senate and Assembly insurance committees for the present legis- 
lative session have been announced as follows: 

Senate—Senators Grattan of Albany, Agnew of New York, Wainwright 
of Rye, Schlosser of Fishkill Landing, Hewitt of Locke, Newcomb of 
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New York, Alt of Brooklyn, Ramsperger of Buffalo, T. D. Sullivan of 
New York city. 

Assembly—Assemblymen A. F. Allen of Chautauqua, C. J. Weber of 
Kings, O. J. Weimert of Erie, Raldiris of New York, Vicinus of Mon- 
roe, Weiland of Queens, Sweet of Oswego, Doherty of New York, Eb- 
bets of Kings, Donovan of New York, Hoey of New York, McGrath of 
New York, and Patrie of Greene. 


Albany, January 18. LANCASTER. 





—O. M. Crosby, formerly instructor at the Pittsburg agency of the Equitable 
Life, has been appointed to take charge of the Cincinnati (Ohio) office of the 
Pittsburgh Life and Trust Company. This company has also obtained C. 
Gordon Blackwell and H. P. Pardew, formerly agents of the Equitable at Balti- 
more, as supervisors for the State of Maryland. 

—An examination by the New York State Insurance Department of the condi- 
tion of the grand lodge of the Ancient Order of United Workmen of the State 
of New York shows that the assets amount to $47,683.13, while the total liabilities 
were $506,806.48, of which $505,405.48 represent unpaid death claims. The 
officers of the supreme lodge, at Meadville, Pa., are trying to put into operation a 
scheme by which State lodges which are in good shape financially may be com- 
pelled to help those of other States which are at low ebb. Some State lodges 
cannot see the justice of this course, and the courts have been asked to decide if 
it can be done. If the decision is in favor of the supreme lodge the New York 
jurisdiction will be enabled to reduce its indebtedness sufficiently to remain in 
business. 





THE NEW ENGLAND FIELD. 


President Bullock of the State Mutual Life Retires. 


A. G. Bullock, who for twenty-seven years has been president of 
the State Mutual Life of Worcester, Mass., has retired from active 
management of the company. When Mr. Bullock took the presidency of 
the company in 1883 the company had insurance on its books amounting 
to $12,000,000, assets of $3,000,000, and had a surplus of $650,000. Its 
condition to-day is: Insurance in force, $130,000,000; assets more than 
$35,000,000, and surplus $3,000,000. Colonel Bullock has been succeeded 
by Burton H. Wright, secretary of the company, and will remain with 
the company as chairman of the board of directors and the finance com- 
mittee. Mr. Wright, the new president, has been identified with the 
State Mutual for many years and is well qualified to carry it along on 
its progressive course. 








—The Central Massachusetts general agency, Worcester, of the Provident Life 
and Trust Company, Philadelphia, under General Agent Lester V. Bailey, has 
issued a very handsome illustrated souvenir of the agency, which made its start 
in 1888. Under Mr. Bailey’s administration the business of the office has grown 
from $300,000 in 1903 to $1,000,000 in 1909. 





THE WEST. 





AEgis Life Insurance Company, Denver. 


The Agis Life Insurance Company, Denver, Col., has been examined 
by the Colorado Insurance Department and licensed in that State. The 
company began writing business on January 17. It has 1700 stockholders 
in 273 towns in Colorado, New Mexico, Montana, Wyoming, Idaho, Utah, 
Nevada, Nebraska and South Dakota. The officers are: E. W. Williams, 
president; W. T. Davoren, first vice-president; John F. Vivian, second 
vice-president; S. R. Fitzgarrald, third vice-president; L. C. Greenlee, 
treasurer; B. T. Napier, assistant treasurer; A. R. Seebass, medical 
director; T. M. Howell, secretary; C. F. Tew, general counsel; Jesse R. 
Moler, general manager agencies. 





—tThe International Life of St. Louis wrote $1,660,000 of insurance in De- 
cember, of which $1,206,000 was paid for. 


—The Cincinnati Life Insurance Company, which has been in preparation for 
about two years, is negotiating for the purchase of two other companies before 
it begins business. 


—The Commonwealth Life Insurance Company, Denver, Col., which is or- 
ganizing, with $500,000 capital and $500,000 surplus, advertises in this issue of 
Tue Spectator for a few stock salesmen to work in good territory. 


—The Old Line Life Insurance Company of America, which has been organiz- 
ing at Milwaukee for about a year, filed articles of incorporation on January 14. 
The capital stock is $1,000,000, par $10. Nearly all the stock has been paid in 
and $600,000 has been invested in securities. The company will have the backing 
of several large banks in Milwaukee. 
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~-The Guaranty Mutual Life of Davenport, Ia., a legal-reserve organization, on 
January 10 voted to become a stock company. A capital of $100,000 will be pro- 
vided in one thousand shares, which will be sold at not less than $150 per share. 
The company has had a successful year and now has $4,563,000 in force. As 
soon as the capitalization is completed the company will seek admission to other 
States. 

—The Church Life Insurance Association has filed articles of incorporation at 
Denver. The officers are: President, W. C. Gordon, at present Colorado State 
agent of the Peoples Mutual Life Association and League, Syracuse, N. Y.; vice- 
president, O. K. Chapman; secretary, J. C. Stimson; treasurer, J. J. Ford; 
medical director, Dr. C. G. Hickey; legal counsel, W. W. Dingman; auditors, H. 
QO. Smith, John R. Wood and W. W. Bingham. 

—The Central Illinois agency of the Mutual Life of New York, Bruce Whitney, 
manager, with offices in the First National Bank building, Chicago, closed the 
year at the head of the entire domestic agencies of the company, standing No. 1 
on the company’s lists and paying for 253 per cent of its quota, the actual paid 
business being $2,615,000, Mr. Whitney’s agency paid for more actual business 
than any other, excepting three, of the company’s agencies in the United States. 

—It was reported that the reinsurance agreement of the Bankers Reserve Fund 
Life of Cincinnati in the First National Life and Accident of Pierre, S. D., pro- 
vided for the payment of a bonus of $60,000 to Col. F. B. Ainsworth, who con- 
trolled the Bankers Reserve and was to be secretary and manager of the South 
Dakota company. It was discovered that the Cincinnati company was impaired 
and the Ohio Insurance Department took the matter up with Col. Ainsworth, 
with the result that he has surrendered his claim to any bonus and the office. 

—In a hotly-contested election, the Western Life Indemnity Company, Chicago, 
elected the following officers: President, Grant Orr; first vice-president, J. E. 
Ingram; second vice-president, Dr. Frank B. Earle; third vice-president, William 
Whitlock; secretary, Harry Hildreth, Jr. George M. Moulton, former president; 
William H. Gray and Edward I. Rosenfeld, who were recently charged with 
diverting $200,000 of the company’s funds and were ordered by United States 
Circuit Judge Kohlsaat on January 6 to refund the amount to the company, tried 
hard to obtain Moulton’s re-election, but were beaten by the opposition led by 
Alfred Clover. 

—The Oregon Life, Portland, Ore., closed 1909 with over $3,200,000 insurance 
in force, and in the four years the company has been in operation has only 
sustained $9000 in death losses. This remarkable record is attributed to careful 
selection and a very healthful climate. A large measure of the success of the 
company is due to the governing ability of L. Samuel, the manager of the com- 
pany, who has had twenty-five years of experience in the life insurance business 
in Portland. The company will endeavor to put $3,000,000 of new business on 
its books this year. In 1908 it paid to policyholders 13 per cent in dividends; 
1909, 15 per cent, and expects to make the 1910 dividend rate 17 per cent. 





THE SOUTH. 


San Antonio Life Insurance Company, San Antonio, Texas. 


On January 17, 1910, the San Autonio Life Insurance Company, San 
Antonio, Tex., formally opened its doors for business, with a paid-in 
capital of $260,000. It will confine itself exclusively to non-participating 
business, and for the present to the Texas field. The board of directors 
numbers twenty-nine men, prominent in business in Texas. The officers 
are: President, H. A. Hodge; first vice-president, J. P. Barclay; second 
vice-president, A. H. Jordan; third vice-president, S. F. Kirksey; fourth 
vice-president, Nat M. Washer; secretary-treasurer, C. S. Austin; 
medical director, J. S. Lankford; general attorneys, Onion & Henry. 





—John Dunbar Baines, secretary and treasurer of the Southern States Mutual 
Life Insurance Company, Charleston, W. Va., died on January 11. 

—The Peoples Benevolent Industrial Life Insurance Company of Louisiana, 
New Orleans, has been licensed. Walter Cohen is president, and Edward Barnes, 
secretary-treasurer. The company does industrial business among negroes. 

—The stockholders in the Independent Life of Nashville held the annual 
meeting on January 12 and authorized an increase in capital from $200,000 to 
$300,000, the new stock to be sold at two for one. The company will probably 
enter Alabama, Georgia and Arkansas in the near future. 

—The State Mutual Life of Rome, Ga., has withdrawn from Texas on account 
of the law which prevents a life company from transacting business if it has a 
contract with any corporation entitling such corporation to receive any per- 
centage of the premium or income of the life company. 

—On December 30, 1909, the Southwestern Life, Dallas, Tex., issued 500 addi- 
tional shares of stock, which were paid for at the rate of two for one, making 
the paid-up capital stock of the company $250,000. It is said that no commis- 
sion has been paid for the sale of stock. The company’s admitted assets on 
December 31 last exceeded $1,000,000, and the reserve on outstanding policies as 
deposited in approved securities under the registration and deposit law of Texas. 





—The Penn Mutual Life is prepared, through its State agent at Jacksonville, 
Fla., to offer attractive territory to several capable men who desire to spend a 
portion of the winter in the South, representing this strong company. The com- 
pany’s advertisement appears elsewhere in this issue. 
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MISCELLANEOUS LIFE NEWS. 


‘A Question of Life Insurance Expenses. 


Our attention has been called to an article printed in The Insurance 
and Financial Review of Toronto, of December, 1909. This article criti- 
cises the Great West Life Assurance Company of Winnipeg, Manitoba, 
and virtually charges it with making misleading statements to The 
Spectator Company, differing from its report to the Ottawa Insur- 
ance Department. 

So far as THE SPECTATOR is concerned, we desire to say that the 
figures were printed in The Life Insurance Policyholder’s Pocket Index 
precisely as received by us from the company, and those figures agree 
with the statement furnished to the Ottawa Department. The differ- 
ence comes in the assignment of certain expenditures by the Ottawa 
Department. 

The company has about $5,000,000 invested in various ways, largely in 
small real estate mortgages, which require looking after. In their 
report they charged about $30,000 as investment charges (six-tenths of 
one per cent), as distinct from expenses of management. The Ottawa 
Department, however, changed the form and added this $30,000 to in- 
terest income, and also included it in the expenditures, but separate 
from management expenses. 

The Financial Review picks this up and accuses the company of fur- 
nishing different figures to The Spectator Company from those given to 
the Ottawa Department, and the article has been reprinted and cir- 
culated extensively in the Northwest, to the prejudice of the Great West 
Life. 

The company reported to the Ottawa Insurance Department as 
amount received for interest $348,189. It deducted therefrom the amount 
of investment expenses, amounting to $30,352.92, leaving the net interest 
$317,838, and management expenses $355,944, exactly the figures pub- 
lished by The Spectator Company. The Royal Commission required 
Canadian companies to report their interest earnings, less investment 
expenses, and in making up their statement of total expenses to ex- 
clude. the investment expenses, and the companies generally followed 
this ruling in their statements to the commission. 

The Financial Review could have easily ascertained the facts in the 
matter by referring to the figures in the Ottawa Department, but there 
seems to have been a determination to misrepresent the company. 
What they call ‘‘discrepancy in the. figures” is readily discernible by 
anyone who would compare the two statements. 

Agents in the field use the item of management expenses very freely 
in competition, and have availed themselves of this unfair article in 
The Financial Review to a very considerable extent. Fortunately the 
Great West Life is so strong financially and so popular in its section of 
the country, and has such a low expense ratio, that comparatively 
little harm is done to it by the circulation of such misleading literature; 
but the offense is the same, whether it does little or much harm. 





List of American Old Line Life Companies. 


During the past five years the number of life insurance companies 
operating in the United States under legal reserve laws has more than 
doubled, and additions are constantly being made to the already 
extensive list. As a result, agents frequently encounter in competition 
companies with whose names even they are not familiar, while the 
duplication of names also lends to their embarrassment. At the 
present time there are no less than one hundred and ninety-seven 
legal reserve life insurance companies of the United States duly 
licensed to transact business, and many others are being promoted. 
Ii has been the custom to print in the annual publication, The Com- 
pendium of Official Life Insurance Reports, the full list of old line 
life insurance companies actually transacting business, and The Com- 
pendium for 1910 will contain this list. In order, however, that agents 
and companies may be fully informed at once as to the names and 
location of all the American life insurance companies now legally 
operating, The Spectator Company has published a list, made up to 
January 1, 1910, showing, in addition to the corporate title and loca- 
tion of the companies, the date of incorporation, the date when business 
was commenced, the capital stock and the names of the president and 
secretary. The list is printed on a fine quality of bond paper from 
clear type, so as to be easily read, and sells at 25 cents per copy. Ad- 
dress all orders to The Spectator Company. 
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Uniform Law and Legislation on Life Insurance. 


At the conference on uniform State laws held at Washington, D. C., 
this week under the auspices of the National Civic Federation, John F. 
Dryden, president of the Prudential Insurance Company of America, 
presented an exhaustive paper on the above subject. He said in part: 


In the nature of the business of life insurance, a very large proportion of the 
transactions must be of an inter-State character, and the tendency is constantly 
and inevitably towards an increase in the proportion of business in force in other 
States than the State of incorporation. Of the total amount of life insurance, 
which in 1908 had attained to the enormous sum of $14,218,952,000 of insurance 

rotection, only 18 per cent was domestic, while 82 per cent was inter-State 
usiness. Very few life insurance companies limit their field of operations to a 
single State, and it is practically certain that in course of time all companies 
will, of necessity, be compelled to extend their operations to many States. As 
a resulting consequence, the life insurance companies of the United States are 
subject to the conflicting statutory requirements of fifty-five States and Territories, 
including the District of Columbia and the various non-contiguous possessions of 
the United States. Each State or Territory legislating for itself, the present 
state of the law may properly be described as one of dissimilarity, uncertainty and 
inter-State chaos. _ 


THe CuHAos OF THE UNWRITTEN Law. 


In addition to the complex state of the public law which governs the business 
of insurance, the private, or unwritten, law is subject for its correct judicial in- 
terpretation to some 30,000 decisions, of which 12,000 represent cases which 
have been fought clear through to the highest tribunals during the past twenty 
years. This conflict and dissimilarity of State law includes practically every 
important statutory requirement, from the annual fees charged for the companies’ 
license to the method of valuation, standard policy forms, surplus distribution, 
State and local taxation, etc. What is permitted to be done in one State is for- 
bidden in another, and what is the law of one year may not be the law of the 
next. The whole subject is enormously complicated by retaliatory laws, which 
have resulted in a condition properly described as inter-State warfare, unworthy 
of the civilization of the present day. 


NEED OF UNIFORMITY IN DEPARTMENTAL PRACTICE. 


Conditions like these must naturally suggest to earnest minds a deliberate 
attempt towards harmony and uniformity, and a number of such efforts have 
been made in the past, but all have practically been complete failures. Clearly 
distinguishing between the narrow domain of the law itself and of what falls 
within the wide sphere of Departmental practice, it is in the latter that some 
excellent results have been achieved in the direction of uniformity, through the 
earnest and unceasing efforts of Insurance Commissioners annually in convention 
assembled for many years. Organized in 1871 for the purpose of establishing 
uniformity in law and Departmental practice, it was not until 1894 that the first 
success was achieved in the adoption of a uniform blank for the use of the 
majority of States. The blank has been changed and modified from year to year, 
in conformity to changes in statutcry requirements. oi. s the blank now 
stands, it constitutes a volume of information in detail regarding a single 
business enterprise which is without a parallel in the whole field of government 
or commercial accounting. No arbitrary or paternal government in the world 
demands of its insurance corporations so full and comprehensive an annual re- 
turn as is required to be made at the present time by the life insurance com- 
panies of America. It is, therefore, of great value that at least some degree of 
uniformity in the annual reports has been attained and the special committee in 
charge of this admirable work for a number of years is entitled to the grateful 
appreciation of the life insurance companies and their policyholders. * * * 


Mr. Dryden went at length into the attempts which had been made to 
secure uniform codification, beginning with the first annual convention 
of Insurance Commissioners in 1871, and covering such work as that of 
the Committee of Fifteen, the Ames bill in Congress, and the model law 
prepared by the National Board of Casualty and Surety Underwriters. 
He then says: 

CausE OF FAILuRE. 


The experience which has been had in efforts of this kind has now made it 
sufficiently clear that no success is likely to be achieved by attempts at codifica- 
tion, more or less in conflict with the principles which in all human experience 
have made possible the few conspicuous instances of comparative success in the 
codification of other branches of the law. In brief, the facts of insurance history 
suggest the apparent hopelessness of any deliberate attempt to bring about uni- 
formity of law and legislation on the subject of insurance throughout the United 
States. They indicate the great difficulty of even securing the adoption of a 
model code of insurance for the District of Columbia, as derived out of the widely 
conflicting statutory requirements of the different States. They make it clear 
that the proposed model codes were more or less in the nature of patchwork 
legislation widely at variance with the deliberate and extremely cautious methods 
of successful codification in other branches of the law. 


The German methods of codification are referred to and cordially en- 
dorsed. Mr. Dryden showed that the code was the result of twenty 
years’ deliberation on the public law, and some seven years on the 
private law. In connection with this the speaker said: 


These two codes, therefore, constitute the result of most careful and cautious 
deliberations, with a painstaking regard to the rights and powers of government 
on the one hand and the rights and necessities of private enterprise on the other. 
The two codes govern practically the whole business of insurance, and yet they 
make up but two small volumes, comprising in the public law 125 paragraphs and 
in the private law 194 sections. Unless our own attempts at codification follow 
some such deliberate method of procedure we shall not obtain as a permanent 
body of laws necessary for the conduct of the insurance business, a code which 
will really meet our needs. 


Neep or Unrrormity Laws on INSURANCE TAXATION. 


The intensely practical aspects of the whole problem find their best possible 
illustration in the statement that the tax burden which falls upon the companies, 
largely as the result of multiform laws, amounts to more than twelve million 
dollars per annum. The imperative need of uniformity in legislation on the 
subject of insurance taxation was one recognized by the third conference of 
the International Tax Association, which met in Louisville last year and which 


unanimously approved a resolution to the effect “that the laws of the several 
States relating to the taxation of insurance companies should be uniform so far 
as permissible by State constitutions, and that_all retaliatory legislation be 
abandoned as contrary to inter-State comity.” This resolution has the hearty 
endorsement of the Insurance Commissioners of the United States. It is also 
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endorsed by every economist who has studied the question and by experts in the 
practice and the law of taxation. 


SuGcestion For Expert Inquiry. 


Impressed with these considerations, I made a suggestion last year to the 
Association of Life Insurance Presidents providing for the appointment of an 
expert commission to inquire into the whole subject of insurance taxation and to 
frame, if possible, a definite recommendation which could be submitted to the 
different States. Every such step has its value, for every resolution of a repre- 
sentative body lends moral force to the persistent agitation to bring about the 
reforms urgently required for the safe and economical conduct of the business of 
life insurance. The financial burdens which fall upon the companies as the result 
of compliance with innumerable statutory requirements involve a vast amount of 
clerical labor which cannot be computed in dollars and cents, but the sum must 
make up a considerable item in the cost of insurance. The enactment by 
Congress of a Federal corporation tax law including insurance companies fully 
emphasizes the necessity of concerted action to protect to the fullest extent the 
——— of policyholders committed to the care of their respective administrative 
officials. 


Action By CoNnGRESS OR INSURANCE COMPANIES. 


The preparation of a really model code for the District of Columbia would, in 
my opinion, aid materially the cause of uniform laws and legislation, and it is 
manifestly the duty of Congress to provide liberally for the necessary expense 
and the employment of the vomited skill, so that the code which may finally 
be agreed upon shall be a model one in fact and represent the best judgment ot 
the times. If, however, Congress can not be induced to authorize this work, 
then it seems to me that it will be the duty of all our American insurance com- 
panies to undertake this work and to bear their pro rata share of the expense of 
having such a code prepared in their own behalf. 


E1tHer Unirorm Laws or FEDERAL SUPERVISION. 


The task, at best, will be an arduous one, and it will be the better part of 
wisdom to make haste slowly. Widely conflicting views and opinions will require 
to be harmonized, and upon some matters irreconcilable differences of opinion 
will make a departure from standard requirements seem advisable. I am firmly 
convinced that a uniform code governing the essentials both of the public and 
the private law on the subject of insurance can be framed and the past experience 
of every life insurance company transacting business in the different States makes 
it desirable and proper that such a code should be prepared. Failing in this, the 
only ultimate alternative will be the supervision and control of the inter-State 
business of American insurance companies by the Federal Government. Con- 
vinced to-day, as I have been for many years, that such supervision is both 
constitutional and a rightful exercise of Federal power, I trust that the delib- 
erations of the convention will do away with the possible necessity of Federal 
supervision by the enactment of rational and uniform insurance laws throughout 
the different States, Territories and possessions of the United States. 





The National Civic Federation Discusses Insurance Laws. 


At the special conference called in Washington this week by the 
National Civic Federation to discuss uniformity of State legislation, 
insurance occupied a prominent place. John F. Dryden, president of 
the Prudential, read a specially prepared paper, extracts from which 
are given elsewhere in these columns. Thos. E. Drake, Superintendent 
of Insurance for the District of Columbia, dealt with the subject from 
the supervisor’s standpoint. Frank E. Lock, of the National Board of 
Fire Underwriters, spoke for the fire insurance interest, while Geo. F. 
Seward had read a prefatory letter explaining the model code of law 
drafted at the instigation of the National Board of Casualty and Surety 
Underwriters. Besides these special representatives a number of dele- 
gates made more or less extended remarks, indicating that there is a 
widespread interest in the necessity for a simplification of the laws 
now in force in the several States and Territories. The discussions by 
this body, coupled with the strong presentation of the subject at the 
meeting of the Association of Life Insurance Presidents, make it appear 
that some measure of success is in store for the movement for uniform 
insurance legislation. 





State Regulation of Insurance in Mexico. 

A bill has been proposed in Mexico, with the approval of the govern- 
ment, relative to State regulation of life insurance. Stock companies 
must deposit bonds of $100,000 and mutuals bonds of $50,000. The regu- 
lation will further provide for government supervision of the establish- 
ment of reserves and investment of securities. Up to now, life insur- 
ance companies have had great freedom in Mexico. In consequence 
many home companies were founded and conducted in such a loose way 
as to be unable to meet their obligations. Hence the necessity of the 
present proposal. 





One Phase of the Postal Savings Bank Question. 


The committee on postal savings banks, American Bankers Associa- 
tion, has this to say in regard to the dangers involved in the establish- 
ment of postal savings banks: 


As post offices are probably the most fertile field for robbery, if postal 
savings banks were established, the South, Southwest, Middle and North- 
west and West would be overrun with bandits. To safeguard postal 
savings funds the installation of 40,000 burglar-proof safes in post offices 
would in itself cost millions. Moreover, there would be innumerable 
opportunities for theft among the thousands of clerks whom it would be 
necessary to employ at Washington in order to make the entries of 
deposits, withdrawals and corrections. For instance, in London 3000 
clerks are employed in the auditor’s office alone. 
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ASSOCIATION OF LIFE INSURANCE PRESIDENTS. 


Third Annual Meeting Held at Washington, D. C.—Representa- 
tive Attendance of Life Insurance Executives, Managers 
and Insurance Commissioners—Programme Includes Ad- 
dresses by President W. H. Taft and Governor 
Charles E. Hughes of New York—Superintendent 
of Insurance Thomas E. Drake Welcomes 
the Guests. 


[SPECIAL DISPATCH TO THE SPECTATOR.] 

Washington, D. C., Jan. 19.—The third annual meeting of the Associa- 
tion of Life Insurance Presidents was called to order this morning, and 
there is every indication that the meeting will be one of the most im- 
portant in the history of the United States life insurance. Robert Lynn 
Cox, general counsel and manager of the association, presented Thos. E. 
Drake, Insurance Superintendent for the District of Columbia, in the 
role of a welcomer. Among other things, Mr. Drake said: 


Appress oF Tuos, E. Drake. 


On behalf of the citizens and residents of the city of Washington, I welcome 
you individually and as a body, representing as you do a scientific business of 
modern origin that is now being pursued in all civilized countries, which, in im- 
portance and magnitude, is not equaled, I maintain, by any other commercial 
enterprise or industry on earth, * * * : 

Gentlemen: In this age and day, in order to promote the interests. of our 
fellow-men, both intellectually and commercially, the spirit of fraternalism and 
co-operation must prevail. In no other business, either, as in the business of life 
insurance, does there exist the principles of bearing one another’s burdens—fra- 
ternity and co-operation—which, working in perfect union and harmony, form 
the basis upon which social and ecofiomic justice is founded. : 

Your association, which is still in its infancy—this being the occasion of cele- 
brating the third anniversary of its existence—has accomplished much towards 
promoting harmony and uniformity of action among the older American life 
insurance companies; also a and satisfying in a peaceful, conciliatory 
manner the effects that are usually detrimental to both ‘the insured and assured 
under arbitrary enforcement of obnoxious or unjust laws. ; f 

Members of the Association of Life Insurance Presidents, from the standpoint 
of magnitude, usefulness and sacredness, the business you are engaged in is 
not equaled, I repeat, by any other line in the commercial world. You should, 
therefore, endeavor to fully measure up to the high standard required of those 
engaged in your particular sphere—I mean those serving as executives—to which 
positions many aspire, but very few are chosen. . . 

You should be proud of your organization, and especially of having had asso- 
ciated with you in a business way that sound lawyer and great statesman who 
presided over your destinies from the beginning until his death, and who, be- 
cause of his probity and fearlessness in maintaining the stand he took for time- 
tried, correct government principles while chief executive of the United States, 
every good citizen eventually learned to honor, irrespective of religious creed or 
political affiliation. You all know whom I mean—Grover Cleveland—whose fame 
will enlarge and grow more illustrious with the lapse of time. 


Mr. Cox responded and introduced Sylvester C. Dunham, the erudite 
and polished president of the Travelers Insurance Company, who pre- 
sided at the meeting. The roll call showed a very large attendance of 
company officials, together with a number of State officials and others 
prominent in the business. Following is a list of those present: 


Morgan G. Bulkeley, president; J. L. English, vice-president; Frank Bushnell, 
agency secretary, Aitna Life; George E. Ide, president Home Life; Danford M. 
Baker, vice-president Pacific Mutual; E. E. Rittenhouse, president Provident 
Savings; F. W. Jenkins, president Security Mutual; S. C. Dunham, president, 
Wm. Bro Smith, counsel, Travelers; Jesse R. Clark, resident, E. P. Marshall, 
vice-president, Union Central; Z. C. Patten, president, E. B. Craig, vice-president, 
Volunteer State pate; } B. Reynolds, president Kansas City Life; W. 5. Wynn, 
vice-president, Chas. F. Coffin, second vice-president, State Life; W. W. Dark, 
vice-president American Central; L. G. Fouse, president Fidelity Mutual; Wm. W. 
Reid, president Empire Life; Massey Wilson, president International Life; J. G. 
Walker, president Life Insurance Company of Virginia; Chas. G. Taylor, Jr., 
secretary South Atlantic Life; J. S. Swormstedt, Equitable Life, Washington; 
Thos. A. Hilliard, president Dominion Life; C. L. Ayres, president Northern 
Assurance; Geo. Noyes, counsel Northwestern Mutual; £. W. Randall, presi- 
dent Minnesota Mutual; L. B. Hanna, vice-president Pioneer Life; R. G. Hazard, 
vice-president Puritan Life; Elliott Estes, Sr., president Southeastern Life; L. 
A. Dean, counsel State Mutual, Rome, Ga.; Harry Symons, counsel Union Life 
(Can.); J. H. Drummond, solicitor Union Mutual; R. L. Rutter, president West- 
ern Union; B. Hal Brown, general manager London and Lancashire Life; Paul 
Morton, president, W. A. Day, vice-president, Equitable Life; Chas. A. Peabody, 

resident, Wm. H. Dix, secretary, Mutual Life; dgerton, vice-president, 
frank E. Allard, medical director, H. A. B. Peckham, secretary, Boston Mutual 
Life; Geo. B. Peak, president Central Life of Des Moines; Arthur E. Childs, 
president Columbian National; ges § Burnet, president, Peter W. Tomlinson, 
medical director, Continental Life of Delaware; John Langham, Jr., president 
Home Life (Philadelphia); Paul Roberts, president Independent Life; Jos. G. 
Brown, president, D. Gold, Jr., vice-president, Jefferson Standard; A. D. 
Hughes, president Majestic Life; Wm. H. Blackford, president Maryland Life; 
H. B. Arnold, counsel Midland Mutual; J. E. Brady, vice-president Modern 
Life; W. S. Brenan, president Mutual Life of Baltimore; ‘~ % Thompson, presi- 
dent Northern Life of Illinois; L. K. Thompson, president, H. V. Cook, medical 
director, Northwestern National; L. K. Passmore, vice-president Penn Mutual; 
A. J. Maloney, president Philadelphia Life; Wm. C. Johnson, New York man- 
ager Phenix Mutual; Wm. C. Baldwin, president Pittsburgh Life and Trust; 
William C. Scheide, resident manager Prussian Life; Wm. K. Bellis, secretary, 
G. A. Deitch, counsel, Reserve Loan Life; J. S. McAnulty, president Scranton 
Life; Joel M. Padgett, president, Joseph Stout, secretary and manager, South 
Bend Life; E. C.Spinney, president Union Life of Chicago; J. B. Lunger, Trav- 
elers; F. G. Cross, president Columbia Life; Haley Fiske, vice-president, Wm. 
H. Tully, general counsel, and F. O. Ayres, fourth vice-president, Metropolitan 
Life; J. P. Munn, United States Life. 


A DEPARTMENTAL VIEW OF UNIFORMITY. 
The above topic was discussed by John A. Hartigan, Commissioner of 
Insurance of Minnesota, and president of the National Convention of 
Insurance Commissioners. Extracts from his address follow: 
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The wonderful development of recent years iu_methods of transportation and 
communication has made the question of uniform State laws one of immediate and 
pressing interest, and from all sides come dema:ids for relief from unnecessarily 
varying regulations. These demands cover such widely different subjects as 
divorce, commercial paper, labor and pure food, and even the millers want a 
uniform ‘feed law.” ‘Together with other lines of business, the institution of 
insurance encounters the obstacle of multiple State control and joins in the de- 
mand for uniformity. There is no need to attempt to point out the different 
lines in which non-uniformity of insurance law exists. nfortunately, they are 
only too familiar to you. Certain uniform laws exist in a number of States and cer- 
tain requirements are the same, as, for instance, the form of annual report, but 
the mu tplicity of other requirements is as great almost as is the number of 
States. his lack of uniformity is exasperating both to the Departments and to 
the companies. * * * 

Constant effort has been made to secure uniformity. The history of the Con- 
vention of Insurance Commissioners is a history of attempts to this end. The 
convention was organized in 1871, the first meeting being held in New York at 
the suggestion of the Superintendent of Insurance of that State. * * * 


Work OF THE COMMITTEE OF FIFTEEN, 


The greatest accomplishment in the line of uniformity was the enactment in 
more than twenty States of the laws known as the “Committee of Fifteen bills.” I 
need not remind you that this Committee of Fifteen was appointed at a conference 
of Insurance Commissioners, Attorneys-General and insurance officials, held in 
Chicago in February, 1906. : 

The revelations of the Armstrong investigation had been grossly misrepre- 
sented and highly magnified by a sensational press. The confidence of many in 
the fabric of insurance had been shaken. The purpose of this conference was two- 
fold: first, to assure the people that effective measures would be taken to protect 
their interests, and, second, to formulate and present to the legislatures of the 
different States a sane body of laws which, while safeguarding the interests of 
the policyholders, would not interfere with the legitimate prosecution of business 
on the part of the companies, and would at the same time forestall and prevent 
ill-digested and dangerous legislation presented by active self-advertisers or by 
honest, but mistaken, enthusiasts. 

It would be well, perhaps, to consider the reasons for the failure of these 
attempts to secure a greater degree of uniformity. Apparently they may be 
summed up under the following heads: 

Attempting too much. 

Lack of agreement between company representatives and supervising officials 

and consequent lack of co-operation. 

Nature of legislatures. ; 

Lack of interest and technical knowledge on the part of the policyholders. 

In general, it would seem that the first efforts of the Insurance Commissioners 
were too ambitious; that if, instead of trying to secure the adoption of a uniform 
code, they had contented themselves with taking up one subject at a time, that 
one purpose could have been accomplished. Again, laws require the test of time 
and use to prove their efficiency, and correcting the errors in a single law, or laws 
covering one subject, is a pce 5 less serious matter than revising an entire code. 

Another reason has been the inability of Departments and companies to agree 
on what was desirable, and the consequent opposition of one or the other. This 
lack of agreement is not surprising when we consider that the companies cannot 
always agree among themselves. * * * 


Tue NEEDED REMEDIES. 


If the causes for existing lack of uniformity have been properly and correctly 
set forth, then the following remedies are apparent: 

Action on one subject at a time. 

Agreement between supervising officials and company representatives on pro- 

posed laws and amendments to existing laws. 

A central bureau in touch with the legislatures. 

Education of policyholders and appeal for their support. 

Proper insight into the needs of the business. 

_The advantages of action on one subject at a time are too apparent to require 
discussion. Less opposition is aroused, less effort is required, the merits of the 
proposed legislation can be more fully set forth, and the chances of success are 
much greater than in any attempt to pass an entire code. 

The basic emg of all legislation is that it accomplish the greatest good for 
all concerned. Now, this greatest good cannot be determined without consulting 
all parties interested. While the supervising officers are in close touch with the 
people and familiar with their desires, the framing of a bill covering a technical 
matter should not be attempted without the assistance, suggestion and advice of 
those thoroughly familiar with practical company management. Some bills should 
originate with the Departments; others with the companies, and each should 
consult the other. * sf 

Co-operation is necessary and co-operation means not only a combination of 
forces—it means a sacrifice of some individual opinions and views to the idea of 
the many. It is, perhaps, this unwillingness to yield to the opinion of others that 
has been the greatest bar to uniformity. 

The advantages, the necessity of uniformity, must be presented to each legis- 
lative committee and to each legislator. T : different interests desiring uni- 
formity must combine their forces and their efforts. The subject must be 
agitated and discussed and its benefits made familiar to the minds of legislators 
and their constituents. This should be followed by a systematic campaign. 


Insurance legislation may be classed as either remedial or creative, the first 
to correct existing abuses, the second to widen the field of insurance and increase 
its usefulness. It would seem that of the first we have at present enough. 
Some States have even - so far in this line that they have hampered the trans- 
action of business and forced the retirement of many companies. Of the second 
there will be constant need. There may even be present needs. 


THE ProporTION OF UNINSURED. 


When _we consider the wonderful growth and the great achievements of legal 
reserve life insurance it may seem strange that any man would have the temerity 
to suggest that there is still, if not an unexplored field, at least an undeveloped 
one. An estimate of the proportion of lives insured to the number of lives in- 
surable, published by THe Spectator in 1908, showed that in the entire country 
only one in eight was insured, and in such States as Iowa, Michigan, Minnesota 
and North Dakota, where the mortality is low, only one in ten of those in- 
surable carried old-line protection. 

The wealthy have every means of providing themselves with insurance, gen- 
erally for the purpose of leaving an estate for their heirs. Industrial insurance 
takes care of the poor, to the extent, at least, of providing decent interment. 
The great middle class finds itself poorly provided for so far as its greatest need 
is concerned. This pressing need is not to leave an estate, but to provide for 
old age and resulting dependency. 

When we turn to the future of insurance the field is so vast as almost to defy 
exploration. A few mountain tops, however, catch the eye; one is the need for 
the development of the lower-priced forms of insurance to meet the needs of 
those who cannot pay the premiums necessary for the more desirable and higher- 
priced forms—insurance that will protect only the earning capacity of a man 
during his productive years. 

In its final analysis, insurance is prenies, and it must eventually meet the 
demands of every class and grade of citizen, and furnish to each individual the 
particular thing that he desires in insurance. : ; 
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Another line of potential development is the collection of premiums on a more 
flexible basis. Monthly payment of premiums has been popularized by the 
fraternal societies, and monthly instalment purchases are profitable and practical 
in many lines of business. The urgent need of the salaried man of the not over- 
provident class calls for consideration. 

In considering laws that may be uniformly adopted, personal, selfish desires 
and ambitions must be eliminated. Only such laws can be generally enacted and 
retained as tend to the improvement of the business as a whole, ad any law that 
will have this effect must receive the support of companies, Departments and 
policyholders. Where laws are the same, interpretations may vary. I think I 
can assure you that the next convention of Insurance Commissioners will take 
up the matter of uniform rulings and interpretation of existing laws. Never 
before have the Departments worked so harmoniously together and the outlook 
is bright for more complete and more effective co-operation. Absolute uni- 
formity is probably not attainable, nor is it necessary, but with intelligent and 
earnest co-operation between the Departments and the companies such a degree 
of concurrence is possible that all irritating features will be abolished. 


The principal topic assigned for discussion was: ‘Movement for 
Uniformity of State Laws.’’ It was opened by an elaborate paper by 
L. G. Fouse, president of the Fidelity Mutual. He took for his topic: 


PROBLEMS ARISING FROM CONFLICTING STATE LAWS AND DE- 
PARTMENTAL RULINGS RELATING TO LIFE INSURANCE. 


There has been much discussion with regard to the desirability of uniformity 
in the laws and requirements relating to life insurance and its administration, 
and this has borne some fruit; but the question is of such great interest and 
importance to the people that the discussion must be continued until the ab- 
surdities and incongruities are expunged from the laws, and uniformity, har- 
mony and reasonableness secured. ithe. : 

To comply, or attempt to comply, with conflicting laws and_ practices has 
cost policyholders at least five per cent of the amount paid to them and their 
beneficiaries, or from fifteen to twenty million dollars a year. The greatest 
safety anchor in this regard under present conditions lies in intelligent State 
supervision. * = ak. “ar 

One of the problems arising from the diversity and conflicting requirements 
of laws and departmental rulings is that of the annual statements or reports 
required to be filed in the several States. Pe, 

n investigation shows that after being prepared, the expense of printing the 
mortgage schedules of all the companies is about $100,000 a year. If these sched- 
ules were simply prepared in duplicate, and one copy filed with the home De- 
partment and another with an Exchange Bureau representing all the Depart. 
ments, the sum of $100,000 would be saved annually on the mortgage schedule 
alone, and every practical purpose would be served. If a Commissioner beyond 
fie home State had occasion to investigate mortgages, he could obtain from the 
Exchange or the company all the desired information. * On 

Another problem arising from the lack of uniformity and conflicting State 
laws and practices is the matter of policy forms and provisions. __ ie 

While the laws of twenty States and Territories contain no special provisions 
as to policy forms permitted to be issued or delivered therein, the laws of 
thirty-one, including Canada, contain provisions which more or less restrict 
such forms, and many of these laws require the insertion of provisions directly 
in conflict with those required by other States. Most of them permit the com- 
panies to insert provisions required by the home State, even though in _con- 
flict; but such permission applies “aw to provisions required by the home 
State of the company, and leaves the conflict unremedied as to any other State 
in which the company may be transacting business. 

In the light of experience in this and other countries, I am satisfied that leg- 
islation should treat: with fundamentals only, and that details should be left 
to publicity, freedom and competition. The sole object of the standard provi- 
sions seems to be to avoid the necessity for thinking on the part of the peo- 
ple who purchase the contracts. They are supposed to make it easier for the 
people and to reduce the liability of mistakes on their part. It seems to me 
that far better results would be achieved through a general effort to educate 
the people 6n the underlying principles of life insurance. This accomplished, 
it would not be necessary for legislators to attempt to do their thinking for them. 

One of the most serious probiems, and one that should receive the most care- 
ful consideration of all officials. is that of the requirements of the laws regard- 
ing the distribution of surplus. 

The laws of the State of Minnesota provide that any life insurance company 
transacting business in the State may accumulate and maintain, in addition to 
an amount equal to the net value of its policies, a contingency reserve not ex- 
ceeding specified percentages of such net values, according to the amount of 
such net values, the limitation being five per cent of the total net values when 
such total exceeds $150,000,000. The laws of New York contain a similar pro- 
vision, but applicable to New York companies only. The laws of Massachusetts 
contain a similar provision, applicable to Massachusetts companies only, but 
limit the amount to twelve per cent of the total net values, irrespective of 
amount of such total. The laws of four other States contain provisions similar 
to the Minnesota law and applicable to all companies. The laws of all of these 
States require the companies to distribute annually all excess of assets over 
liabilities and such contingency reserve.* * * 

The diversity of requirements of the several States as to tax puon premium 
receipts also gives rise to many serious problems. Some States do not re- 
quire the companies to pay any tax whatever upon premium receipts, others 
require a tax of one per cent, and five States impose a tax of two and one- 
half per cent of the gross premiums received from policyholders in the State. 
It is a serious problem to determine how these different requirements shall be 
treated. While the States imposing such a tax upon premium receipts were 
few in number, and the amount required to be expended by the company small, 
the matter did not require much consideration; but as the reverse is now true, 
and the States which do not tmpose such a tax are few in number, it becomes 
a serious question to be considered as to how the amounts expended for tax 
upon premium receipts shall be distributed—whether pro rata over the entire 
business of the company, or separately by States, and prorated to the policies 
in the respective States. ° 

If the laws are sufficiently stringent to punish abuses, to require publicity 
of what is done, and severe enough to render a willful misstatement perjury, 
it is not necessary for the lawmakers, who of necessity are uninformed in the 
details of the business, to prescribe in detail what shail and what shall not be 
done. Uniformity is of the greatest importance; but second to it, for the proper 
development of the business, comes competition. This should be encouraged 
and not repressed. It is right and proper that the laws should, however, en- 
courage fair competition only. All that is unfair in competition is readily dis- 
coverable and should be made punishable. Then co-operation, which is third 
in importance, may be expected. The Association of Life Insurance Presidents 
exemplifies in its practical workings the benefits and advantages of uniformity 
and co-operation. In the effort to stop waste, the Association has endeavored 
to secure uniformity in action, in laws and in_administration, and in this effort 
the spirit of co-operation has been manifest. In this, State officials and the in- 
surance fraternity generally have been participating. 


Mr. Fouse was followed by Geo. H. Noyes, general counsel for the 
Northwestern Mutual Life, whose topic was: 


THE SPECTATOR 


35 





Life Insurance 


UNIFORMITY OF DEPARTMENTAL RULINGS. 
Among other things, Mr. Noyes said: 


The control which the State first exercised over the business of insurance was 
principally through —— in special acts of the legislature granting charters 
to the companies. The next step was the creation of a Board of Commissioners 
with authority to acquire information as to the conduct of the business and to 
report thereon to tie legislature. The third was to establish an Insurance De- 
partment. 

The laws governing that Department and those from time to time established in 
the several States had special reference to the solvency of companies and the 
making of stated reports. Such Departments, in one form or another, in charge 
of a Commissioner of Insurance, or some other State officer, now exist in every 
State. The duties and powers of these Departments have been gradually en- 
larged until at the present time they embrace not only the determination of the 
financial condition of over and the giving of publicity to their transactions, 
the investigation of complaints, the recommendation of legislation, but also- the 
three important functions of (1) granting, refusing and canceling of licenses to 
companies and agents; (2) the approval or disapproval of forms of policies; and 
(3) the enforcement of statutory and Departmental requirements. 

Recent legislation, with a view to promote the public welfare in the exercise of 
the police power, has gone to the limit, and in some instances overstepped it, in 
extending the authority of these Departments to the internal regulation of the 
insurance business. ich 

An examination of laws establishing Insurance Departments in the several 
States and conferring powers upon the heads of such Departments, discloses in 
relation to this subject the following facts: 

(1) As to Licenses to Companies and Agents: 

The Commissioners of Insurance in nearly all States are given the power on 
certain grounds to revoke the licenses given to companies ae agents to transact 
business, and with but few exceptions their decisions are final, no provision being 
made in the statutes for an appeal or a review by the court. 

(2) As to Policy Forms: 

There are eighteen or more States whose laws provide by one method or an- 
other that policy forms shall be submitted to the Commissioner of Insurance for 
approval, and in case of disapproval shall not be used. In all save four of these 
States it is provided that the action of the Commissioner shall be subject to 
review by a court of competent jurisdiction. 

(3) s to Enforcement of Other Statutory Requirements: 

The statutes of but few of the States provide for an appeal from decisions made 
by Commissioners of Insurance in the enforcement of other statutory require- 
ments. Such decisions, in all cases where these official acts are not purely min- 
isterial, being by the courts held not subject to review by mandamus or other 


common-law judicial writ, become conclusive. 


The discussion was opened by E. P. Marshall, vice-president of the 
Union Central Life of Cincinnati, and was participated in by a large 
number. 

The feature of the afternoon session was an address by Governor 
Hughes of New York, and the delegates are looking forward with much 
interest to the informal remarks by President Wm. H. Taft on 
Thursday. 





—A gentleman advertises in this issue for a position as executive, general 
agent or confidential man. He is a high-grade man who has had twenty years’ 
experience in life and casualty insurance, and is now holding an important 
position. 


~ INDUSTRIAL INSURANCE. © 


Colonial Leaders. 














For the twelfth successive year, the Colonial has beaten its best pre- 
vious year’s figures. The new placed business was twenty-three per 
cent greater than 1908. The insurance gained was the largest in the 
company’s history; the ordinary premium increase double that of 1908, 
and in every ordinary feature the company showed the best results in 
its twelve consecutive annual triumphs. 


CHAMPIONS OF i909. 


The leading six districts in placed business are: New York, Patrick 
Hughes; Williamsburgh, Louis Janson; Brooklyn, Wallace J. Burn; 
Jersey City, W. L. Griffin; Harlem, D. E. O’Neil; Pittsburg, J. I. 
McLeod. 

The leading six assistant managers, placed business: M. Cafiero, 
Brooklyn, G. Shuttleton, Brooklyn; F. J. Coleman, Jersey City; Geo. 
Jewel McKeesport; J. Peterson, Easton; W. J. Stock, Harlem. 

Leading six agents, placed business: F. Tybesky, North Philadel- 
phia; M. Breiner, New York; J. E. O’Neil, Jersey City; M. J. Devine, 
Trenton; J. Gugenheim, Jersey City; W. Coates, West Philadelphia. 

Leading six personal producers, placed business: Patrick Hughes, 
New York; M. Cafiero, Brooklyn; W. L. Griffin, Jersey City; J. F. Con- 
don, Long Branch; L. Janson, Williamsburgh; J. F. DeRoche, Freehold. 





Industrial Life Companies to be Examined. 


The State Insurance Department of New York has asked the legisla- 
ture for permission to name twenty additional examiners, to investigate 
the industrial insurance business, in accordance with the recommenda- 
tions of the Armstrong legislative committee appointed in 1905. The 
report of this committee to the legislature said: 


The committee is not prepared to make recommendations with ref- 
erence to industrial insurance, further than to say that the subject is 
one deserving of special investigation. The most serious evils which 





i aii ia SON aM tas sen 


DS Gitar Tate Mes mC petite 


ets hig 


Fire Insurance 


have been disclosed by this inquiry—to wit, the excessive premiums, 
the enormous lapse rate and the hardships of the agents—seem tobe 
inherent in the system. A great reform could be accomplished if the 
expense of solicitation and collection could be avoided by the establish- 
ment of branch offices where insurance might be obtained by the thrifty 
poor who desire it. But the opinion of those connected with the com- 
panies is that such a plan would be impracticable, and the committee 
is without further information which would justify an attempt to compel 
its introduction. 

It is insisted that the present method is the most economical that has 
yet been proved to be adequate to the exigencies of the business. The 
alternative seems to be presented either of prohibiting altogether in- 
dustrial insurance by private corporations, or of permitting its con- 
tinuance substantially upon the present basis, subject to those regula- 
tions designed to secure economical administration, applicable to all 
companies alike. 





—L. Shraden Brown, manager of the Prudential at McKeesport, is the 
leader of all districts, 1909, on aggregate increase. Mr. Brown’s indus- 
trial record was superb, and he also took ninth position on placed or- 
dinary. 


—J. A. Stark, assistant of the Prudential at Morristown, was trans- 
ferred to Norristown, Pa., on January 3 as superintendent. He has dis- 
played special ability as an ordinary producer, an industrial worker 
and all-round assistant. 


—Superintendent W. R. Thompson, of the Charleston district of the 
Home Friendly Society, Baltimore, was, on Christmas Eve, presented 
with a handsome silver service through Assistant H. H. Ridgeway, on 
behalf of the entire staff. 


—Frank Caldwell, president of the Western and Southern Life of Cin- 
cinnati, an industrial life company, has bought the interests of Secre- 
tary Williams, Vice-President Bruce and two of the directors. 


—That there is money among the people of the United States is 
shown by the savings deposits in the United States as reported by the 
National Monetary Commission, April 28, 1909. On that date there were 
14,894,696 depositors, and the amount of deposits $5,678,735,379. 


—The Home Friendly Society, Baltimore, reports the following leaders 
in collections for the quarter ended December 31, 1909: W. R. Davey, 
106 per cent; J. Everington, 99 per cent; W. H. Murray, 96 per cent. In 
increase, H. Z. Hazel, $8.90; S. J. Huffman, $8.25; W. H. Murray, $6.90. 


—Agency Organizer Ernest O. Rodier of Portsmouth, N. H., has been 
promoted to the superintendency at Norwich, Conn., by the Prudential. 
Mr. Rodier’s connection with the company dates from 1902. He has 
made a good record and his ability is recognized in this appointment. 


—Lee K. Frankel, manager of the industrial department of the Metro- 
politan Life, has recently had a list compiled of all institutions in the 
United States and Canada having for their object either the prevention 
or treatment of tuberculosis. This list has been divided into five sepa- 
rate pamphlets in order to facilitate its distribution. This list was 
issued in connection with a blank embodied in a pamphlet, entitled “A 
War Upon Consumption,’ distributed among the company’s policy- 
holders. In this one is given in simple and concise form the funda- 
mental facts concerning tuberculosis. If for any reason a policyholder 
should think he has tuberculosis, he is asked to fill out the form blank 
on the last page of the pamphlet and return it to the company. As 
soon as the company receives this blank, a list of the institutions in 
his locality is immediately forwarded. 
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NEW YORK SURVEYS. 

Moses May, banker and philanthropist, director of the Williams- 
burgh City Fire, died recently at his home in Brooklyn, aged seventy- 
six years. 

Manager Carl Schreiner of the Munich Reinsurance has arrived on 
the Prinz Friederich Wilhelm. 

A. L. Wiggin, vice-president of the Chace National Bank, succeeds 
George P. Sheldon as a director of the Phenix of Brooklyn, and 
Warren L. Green, president of the American Bank Note Company, 
succeeds George M. Hard, resigned. 

Mrs. Carolyn P. Sheldon, widow of George P. Sheldon, has been 
granted authority to appoint the Greenwich Trust Company admin- 
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istrator of her late husband’s estate. Mr. Sheldon died intestate, and 
the amount of his estate, entirely personal, is said to be about $300,000. 
Mr. Sheldon was the owner of 2200 shares of the stock of the Phenix 
of Brooklyn. 

E. E. Hall & Co. have purchased the New York and Boston Lloyds, 
and it will be managed by Hall & Trowbridge. It will write sprink- 
lered risks and excess lines on the better class of unsprinklered. 

Willard S. Brown & Co. will have the Firemans Fund for the terri- 
tory covered by the New York Suburban Fire Insurance Exchange 
from February 1. 

John F. Honness has been admitted to the firm of Withers & Mills 
as a general partner. 

The directors of the Home of New York have declared a fifteen 
per cent semi-annual dividend. 

The monthly meeting of the Board of Underwriters was held yester- 
day, and was the day appointed for the annual reports of the standing 
committees. The patrol committee made some interesting statements 
regarding the reforms and new methods introduced into the patrol 
organization. One feature was the improvement in the auxiliary ser- 
vice, by which the class of men used temporarily has been brought 
up to a higher standard, through more regular employment upon a 
stated salary. The committee on losses and adjustments presented 
a review of their work for the year just closed, and described the diffi- 
culties of dealing with the public adjusters, whom the committee has 
divided into at least three grades. The lower grade comprises about 
half of those who are employed and from whom doubtful claims are 
expected. The system is described as a serious evil. The text of this 
report is one of the most important contributions to the loss settlement 
auestion ever read in the Board sessions. The electricity committee 
also made its annual report. 

It is intimated among the committees of the Board that the difficulties 
of apportioning space in the newly-selected quarters in the Under- 
writers building threatens to defeat the project of removal, although 
formally agreed upon by both the Board and the Exchange. The lower 
ceilings and the diminished light upon the inside offices have raised 
serious objections. It is possible a remodeling of the upper floor may 
suggest a remedy. 

The Exchange last week adopted some complimentary resolutions 
in praise of the service rendered to the body by Henry E. Hess, who 
is now vice-president of the Phenix. The compliments were all de- 
served, and must be a source of great satisfaction to Mr. Hess in after 
years. 

Nothing has been done officially toward choosing a permanent 
manager of the Exchange. Last week it was thought that the execu- 
tive committee would recommend the immediate election of E. R. 
Hardy to fill the vacancy, but, owing to changes in the committee, it 
was deemed wise not to hasten action. Not a few members of the 
Exchange are inclined to think that the trial of Mr. Hardy as manager 
pro tem. will increase the number of his friends, and are quite content, 
for that reason, to let matters stand a month or two longer. 


More than a year ago there was some surprise because a well-known 
clothing firm transferred more than two-thirds of its fire insurance to 
the London Lloyds. It was in no sense a surplus line, and no affidavit 
of inability was ever filed at Albany. There was some talk of an 
investigation by the Insurance Department, but nothing came of it. 
This year the risk came back to the city, and the Lloyds policy dropped 
out of sight. But in the interim a strange thing happened. The tariff 
rate was reduced from eighty-five to sixty-four cents! Now the firm 
is laughing at how it managed to secure a reduction, but it gives no 
assurance the game may not be played again so as to secure another 
reduction. The firm has long been famous for dissatisfaction with its 
rates and their readiness to take advantage of every deal for a re- 
duction. 

The Eastern Union is exercising its wits to put a stop to the pay- 
ment of an excess of fifteen per cent commission on bonded whisky 
written in this territory upon risks in Kentucky and elsewhere. This 
is one of the hard knots of the commission agitation, and has been the 
subject of grievance and agitation for a quarter of a century. Per- 
haps if the rates cn whisky were examined, it might be found that 
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part of the excess commission could be traced into the cutting of the 
rates. 


The annual report of the Superintendent of Insurance gives official 
sanction to a practice which enables underground insurance to be 
carried on through connivance between brokers and the assured. The 
report remarks upon the difficulties of procuring legal proof sufficient 
as a basis for criminal prosecution, and adds: “Any citizen may 
secure insurance direct wherever he wills, and any rule or action that 
would deprive him of his freedom of contract would be unconsti- 
tutional.” 


It appears that the City Charter Commission, which has been getting 
ready to submit its work to the legislature for several months, has not 
completed its task. The sections referring to the fire and water de- 
partments which are of peculiar interest to the underwriters are under- 
going revision, and a committee of the Board is waiting an oppor- 
tunity to be heard. 

Several of the earlier official actions of Fire Commissioner Waldo 
are very acceptable to the underwriters of this city, and agreeable, it 
is understood, likewise, to Chief Croker. The reforms were sorely 
needed in the interest of the city; and if the same spirit is maintained, 
no doubt exists that the fire department will be restored to its old 
state of efficiency. 

A lesson for city underwriters in the excessive use of water in ex- 
tinguishing fires appears in the loss papers received by the agency 
companies here from Denver, wherein it is stated a loss of $35,000 
was divided as follows: By fire, $550; by excess water, $34,450. In 
attending to the matter of excessive damage caused in this city by the 
high-pressure service, the loss committee reported to the Board yester- 
day that there was a great improvement in that respect during the past 
six months. 


One of the old-timers remarked in the Board room yesterday that 
one of the most interesting items of news nowadays was the dividend 
notices of the giants in the business, and the worst use they can be put 
to is in the bombastic prospectuses for new organizations. That is to 
say, the dividends of the giants. bear no proper relation to the dividend 
chances of the beginners for several decades. Still, they were inter- 
esting and encouraging to the old stockholders. 

A. F. Carell, who succeeded to the business of E. S. Bailey as a 
dealer in insurance stocks, died last week at his residence in Verona, 
N. J., of heart failure. He was thirty-five years of age, and leaves 
a widow and three children. 


CHICAGO AND THE WEST. 


The annual report of F. J. Hogan, attorney for the Chicago fire 
department, shows that 13,555 fires were investigated during the year 
1909. Out of this number there were eight convictions for arson. 
There are, however, a number of arson cases awaiting trial in the 
criminal court. 

E. S. Thompson, for a number of years connected with the Western 
department of the Girard Fire and Marine, and at present librarian of 
the Fire Insurance Club of Chicago, has been appointed chief ac- 
countant of the company at the home office in Philadelphia. 

R. M. Cunningham, who for several years has been a broker in the 
office of Rogers & Rollo, in Chicago, has affiliated with the Cook 
county department of the Hartford Fire. 

The annual meeting of the Chicago Board of Underwriters was held 
on January 13, and the following officers were re-elected: President, 
Charles Nelson Bishop; vice-president, Clarence S. Pellet; treasurer, 
H. G. Buswell. A motion to reduce preferred rates was promptly 
tabled. 

The premiums in Chicago for 1909 were $10,343,664, an increase of 
over $300,000 over 1908 premiums. The losses paid were $5,153,649, 
a reduction of nearly $900,000 from the figures of 1908; 83,884 rates 
were published during the year. The sprinklered risks number 506, 
with thirty-nine new equipments under control. . 

It was agreed recently that the controversy between the Dixie Fire 
and L. S. MacEnaney, its general agent for Indiana and Illinois, should 
be arbitrated by Thomas Bates. Mr. Bates has rendered his decision, 
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which is in the nature of a compromise, but which is not satisfactory 
to Mr. MacEnaney. Mr. MacEnaney now makes the statement that 
the case will have to be adjudicated in the courts. 


F. W. Foulkes, associate manager of the Chicago local office of the 
Phenix, has tendered his resignation, to take effect in the near future. 
Mr. Foulkes promises to announce a new insurance connection shortly. 


Charles G. Law, Illinois State agent of the Royal, expects to resign 
in the near future and become associated with Major James L. Foley 
in the management of Law’s Insurance Agency at Cincinnati. Mr. 
Law is a son of John H. Law of Law Bros., Western managers of the 
company. 

The risk of the Corn Products Company at Waukegan, IIL. is placed 
by a New York firm. None of the insurance is placed locally, and the 
Insurance Department has requested the Corn Products Company to 
furnish a list of its policies. This the company has refused to do, and 
the State authorities now threaten suit. The State, of course, is after 
the two per cent tax. 


Several notable changes in automobile insurance agencies have taken 
place in Chicago. The Insurance Company of North America and 
the Firemans Fund have appointed Marsh & McLennan general agents 
for Cook county for automobile business. George L. McCurdy & Co., 
former general agents for the Insurance Company of North America, 
retain an agency. Orr & Wall, who were general agents for the 
Firemans Fund, retain a general agency, but will have nothing to do 
with Chicago business, and an agency continues with Thomas & W. A. 
Goodman. The Alliance of Philadelphia, which is controlled by the 
Insurance Company of North America, has also placed an automobile 
agency with Rollins & Burdick. It is understood that the large auto- 
mobile business heretofore written in London Lloyds through the 
Marsh & McLennan agency will be taken over by the North America 
and the Firemans Fund, an arrangement having been completed by 
which the London Lloyds get an equivalent amount of premium 
income on excess lines, etc. It is expected that this will be followed 
by other changes in London Lloyds automobile contracts in Chicago, 
substituting stock companies therefor, and that these will pave the way 
for a new agreement on automobile insurance rates and commissions, 
which has been handicapped by the insistence of London Lloyds on a 
differential in rates. 

A special committee of the Chicago Board of Underwriters, ap- 
pointed to consider the question of observance of the rules, especially 
in the matter of rebates and excess commissions, reported that viola- 
tions were numerous, and that the situation could be handled best by 
a permanent committee of five. It recommended the appointment of 
this committee, with which members could confer regarding reported 
violations, and which should have charge of prosecution and the gen- 
eral enforcement of the rules. 


BOSTON AND VICINITY. 


There has been recently a big campaign in this city to raise half a 
million to the building fund of the Y. M. C. A. Well, the fire in- 
surance companies will be unwilling and ungracious contributors of 
$150,000. The structure on Boylston street was completely gutted last 
Thursday morning, and the companies are ungracious contributors, 
because they’re thinking un-Y. M. C. A. thoughts. How a fire in a 
corner building on one of the most prominent down-town locations 
should have assumed such headway before it was discovered is be- 
yond comprehension. The “protection” afforded by watchman and 
police is a joke—except to the companies. Then it would appear that 
the fourth alarm was inexcusably delayed, and that the firemen were 
hardly up to their best form, although the weather conditions were 
unduly severe. 


NOTES FROM PHILADELPHIA. 


The annual banquet of the Fire Insurance Society of Philadelphia 
at the Majestic on Monday evening proved the most successful ever 
held by that organization. The large number of insurance men in 
attendance, and particularly from the Middle department field, spoke 
volumes for the popularity of this annual affair, and in the words of 
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one of the gentlemen present, “The excellence of the courses and 
discourses left nothing to be desired.” A charter has been granted 
the society by the Court of Common Pleas No. 3. 


If report is correct, the organizers of the new American Union Fire 
of this city, which is about ready to enter the field, have chosen a 
thoroughly capable man to be treasurer of the concern in Richard G. 
Oellers, a former city treasurer. 


The declaration of a three per cent semi-annual dividend by the 
Union of this city last week was the first since 1904. 


The authorities of Erie, Pa. are being urged to establish a per- 
manent paid fire department in place of the call system of firemen. 


Semi-annual dividends were declared by Philadelphia fire insurance 
companies last week as follows: Lumbermens, 8 per cent; Mechanics, 
5 per cent; Delaware, 7% per cent, payable February 7; Alliance, 3 per 
cent. 


McCall & Co. have been appointed second agents of the Mononga- 
hela of Pittsburg. 





THE MIDDLE STATES. 





Superintendent of Insurance Hotchkiss on State Regulation of 
Rates. 


Superintendent of Insurance Hotchkiss of New York in his annual 
report makes the following comment regarding the State regulation of 
rates: 

Agitation in some of the Middle Western and Southern States suggests 
that ultimately the people will demand supervision of rates charged by 
fire insurance companies. Differences. in the quality of risks, even in 
limited territories, to say nothing of well-known differences in fire 
protection from city to city, would seem to require that the making of 
rates should, for a time at least, be in the hands of organizations with 
specially equipped facilities for ascertaining the particular hazard in 
different localities and the hazard of individual risks in such localities. 
It is inadvisable, however, that the State should at this time attempt 
more than an investigation of the basis upon which rates are made, the 
methods which are applied in determining and maintaining the same 
and the function of the various boards, local and otherwise, in their re- 
lation to the making of rates. Such investigation should also include 
the collection of statistics and data which have bearing in any par- 
ticular on the question of rates. 

If it should appear, after the Department is in possession of statis- 
tics of the character above referred to, that discriminations in favor of 
localities, arbitrary raising of rates in general by fixed percentages, or 
to maintenance of such rates by secret agreements in violation of law, 
are existing abuses, then the necessity for governmental supervision 
must follow. 

If the legislature considers it desirable that an investigation of the 
question should be made, it is respectfully suggested that a bureau be 
created within the Department to investigate and classify the rates 
charged by fire insurance companies and the business of the various 
rate-making boards and bureaus, with ample authority to collect and 
collate al] data relating thereto. 





Pittsburg Paragraphs. 
[From OUR OWN CORRESPONDENT. ] 


The adoption of a new building code is being agitated for Pittsburg, 
Pa. A memorial has been presented to the Mayor by a committee rep- 
resenting a number of local organizations, calling his attention to the 
numerous defects in the existing code. Efforts will also be made to 
have the next legislature pass an act enabling cities of the second class 
to prepare their own building code, or, if this is impossible, to have 
the State enact a building code applicable to cities of the second class, 
or to the entire State. 

The City Insurance Company of Pittsburg has declared a semi-annual 
dividend of five per cent, and the Union one of four per cent. 

Edward D. Trexler of Reading, Pa., has been appointed receiver for 
the Traders Mutual Fire of Reading, which was recently declared in- 
solvent. OBSERVER. 

Pittsburg, January 17. 





New York Fire Insurance Exchange Compliments Mr. Hess. 


The January meeting of the New York Fire Insurance Exchange was held on 
January 12, and, following the usual routine, the committee consisting of Messrs. 
Affeld, Case, Driggs, Shallcross and Herrick, who were appointed at the last 
meeting to prepare resolutions respecting the resignation of Mr. Hess, made the 
following report: 

Your committee, to whom was referred the matter of preparing suitable reso- 
lutions relating to the resignation of Mr. Hess as manager of the Exchange, beg 
leave to report as follows: 

The members of the New York Fire Insurance Exchange desire to record their 
appreciation of the valuable services of Henry E. Hess, rendered to the Exchange 
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in the long period of years during which time he has so acceptably and success- 
fully administered its affairs as manager. 

With his known ability, ripe experience and mature judgment, Mr. Hess 
brought to the position the native qualities of fairness, strength of conviction 
and fidelity of purpose, which so amply qualified him to successfully cope from 
the very beginning with the difficult problems that might well have discouraged 
a man less capable and less divetulend, 

While the Exchange in the greater degree has profited by his judicious manage- 
ment of its affairs, it is well recognized that the scope of its beneficial influence 
has extended to the entire business community. It is the desire of the members 
of the Exchange to convey to Mr. Hess their best wishes for the full measure of 
success which must come to him in the administration of the important office 
which he has been selected to fill, and the assurance of their strong conviction 
that his record and achievements in the business of fire insurance have well pre- 
pared him to render distinguished service to those interests with which he has 
now become associated. is 

The report was seconded and unanimously adopted. 





Legislation at Albany. 
[From OUR OWN CORRESPONDENT. ] 


At the session of the legislature to-night, Assemblyman Hoey of 
New York, and Assemblyman McInerney of Rochester, introduced al- 
most identical concurrent resolutions for the appointment of a joint 
legislative committee to investigate and examine, after final legisla- 
tive adjournment, the business and affairs of fire insurance companies 
doing business in New York State. The committee is directed to con- 
duct its inquiry especially with reference to the investment of such 
companies, the relations of their officers to such investments, the re- 
lation of such companies to subsidiary corporations, the government 
and control of said companies, their contractual relations to their 
policyholders, the cost of fire insurance, and the expenses of said com- 
panies. The resolutions provide for appropriations, respectively, of 
$25,000 and $20,000. Both resolutions were referred to the ways and 
means committee. LANCASTER. 

Albany, January 17. 





—Charles D. Hemmingway, a well-known fire insurance man of Pittsburg, Pa., 
died recently at Crafton, Pa., aged fifty-eight years. 


—President Louis S. Amonson, Hon. E. C. Stokes, ex-Governor of New Jersey, 
and Elmer E. Brown, all directors of the Peoples National Fire of Philadelphia, 
have been elected directors of the Quaker City National Bank. 


—The “pink-slip” charge of twenty-five per cent that has been attached to all 
fire insurance policies on the manufacturing and mercantile establishments of 
Rochester, N. Y., since April 12, 1908, has been removed, dating back to 
January 1, 1910. 


—Governor J. Franklin Fort of New Jersey, in his message to the State legisla- 
ture, goes extensively into the fire insurance situation and strongly advocates the 
passage of a law authorizing the State to carry its own fire insurance on property 
amounting to about $3,900,000. 


—The board of directors of the Firemens of Newark has elected John Kay 
treasurer of the company. He succeeds Charles Colyer, the vice-president, who 
has held the office of treasurer for thirty-eight years. The growing agency 
business of the company needs all the time of Vice-President Colyer. Hobart B. 
Brown will assist Mr. Kay. 


—It seems that leading agency companies have accepted the consolidated 
schedule of the Hudson River Telephone Company, the Central New York Tele- 
phone Company, the Empire State Telephone Company and the New York and 
Pennsylvania Telephone Company, which are the corporations which have been 
absorbed by the New York Telephone Company. The latter has, as recently 
stated, placed its insurence with Philadelphia brokers. The insurance under the 
schedule covers specifically in various cities and the companies arranged with 
their local agents by correspondence the amount of commission that should be 
allowed. In each case, it is stated, the companies received letters from their 
agents expressing acquiescence in the arrangement. It is claimed that prior to 
the consolidation of the insurance, the bulk of it had apparently been placed 
in non-board companies and written overhead to the exclusion of the local 
agent, whereas under the present arrangement, to which the companies are party, 
the insurance has been placed in accordance with local rules to the benefit of local 
agents. 





Maryland Legislative Action. 


T. P. T. Matthias, chairman of the insurance commission appointed 
by Governor Crothers of Maryland to revise and codify the insurance 
laws of that State, has submitted the report of the commission. Re- 
garding the laws covering fire insurance, the following changes were 
made: 

Mutual Companies—Section made clear that they must, before they 
may proceed to transact business, be in actual possession of the 
promises or bona fide engagements of insurance or other securities, as 
the case may be, to the full extent of $100,000, either in premium notes 
or in some other forms of obligation to the companies. The obliga- 
tions of makers of promissory notes, known as premium notes, in 
mutual fire insurance companies have been more clearly defined, pro- 
viding that every equitable claim of the maker against the company 
may be set off against said note in the hands of a third party, and 
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that in case of insolvency of such companies the maker of the note 
shall be liable on said note for only the equitable proportion thereof 
for such part of the term of insurance as the company remained 
solvent. 

Stock Companies—Section to state clearly that before a stock com- 
pany can proceed to transact any business within the State it must 
have $100,000 of stock actually paid up in cash. Two years ago several 
sections designated 57 A, B, C, D, E, F, G, H and I were added to the 
laws for the purpose of regulating a class of business which is done 
with companies authorized to transact business in the State. From the 
operation of these laws certain foreign companies or associations were 
exempted. The commissioners think that this exemption should be 
repealed, as there does not seem to be any reason why they should be 
relieved from license fees and taxation while other companies transact- 
ing the same character of business should be compelled to pay these 
charges. d 

Without suggesting that any changes should be made as to the fees 
and taxation of the companies themselves, the commission feels that 
it is but proper that a list of all persons who are acting as agents of 
these companies should be on file and recorded in the office of the In- 
surance Department, and, therefore, the commission has inserted a 
provision requiring domestic companies to furnish the Insurance De- 
partment with a list of all persons acting as agents for said companies 
and to obtain for each agent a license, charging therefor a nominal 
license fee of $1 for each agent. The Department would then be able to 
keep in touch with all persons who are engaged in the business of 
soliciting insurance within the State. 





THE WEST. 


Classification in Illinois. 


The Illinois Insurance Department has sent out requests for classi- 
fied figures of the business transacted in that State. After quoting the 
law on the subject, Superintendent Potter says: 


You are therefore notified to report to this Department on or before 
March 1, 1910, the information required by the law (quoted in letter), 
your report to be under oath of the president or secretary of your 
company, and to relate to business done in the State of Illinois. 

Your report should divide such business for the State of Illinois into 
the following classes: 

(a) Dwellings and their contents. 

(b) Mercantile risks of every character, buildings and contents. 

(c) Special hazards. : 

(d) Churches, school houses, public buildings and all other risks not 
included in the first three classes mentioned. ' 

I desire, in addition to the report of classification above mentioned, 
that you include in such report the premiums received and losses paid 
upon each class. 





—The Standard of Trenton has entered Ohio. 


—The Brennan-Love Company of Omaha, Neb., has changed its name to the 
Love-Haskell Company. 


—tThe Indianapolis Fire Insurance Association has elected John R. Drew secre- 
tary. The other officers were re-elected. 


—The Anchor of Des Moines has purchased a site on Ninth street, and will 
erect an office building thereon at a cost of about $100,000. 


—Thomas J. Going, father of J. W. Going of the Shawnee Fire, died recently, 
aged seventy-seven. He had been a resident of Kansas since 1866. 


—Insurance Commissioner Blake of Missouri announces his intention to have an 
examination made of every company operating in that State within a year. 


—F. W. Little, for twenty-six years Missouri State agent of the Glens Falls, 
died last week at his home in Pleasant Hill, Mo., at the age of seventy-five. 

—The Oklahoma State agency of the State of Philadelphia and the Union of 
Philadelphia has been transferred to Merrill & Braniff of Oklahoma City. 

—Simon Cassidy, president of the Central State Bank of Des Moines, has been 
elected vice-president of the Hawkeye of Des Moines, succeeding G. M.-Hippee. 


—The Des Moines bkire of Des Moines, Ia., has sold its building at Fourth 
and Locust streets for $105,000. The company has removed to the Des Moines 
Life building. 


—The A. D. Baker, general agency of Lansing, Mich., has established an 


Ohio department at Columbus, with W. T. Eaton and Lester E. Cate as State, 


agents in charge. 


—Alfred H. Schwartz has been élected to succeed George C. Grupe as secretary 
of the St. Louis Fire Prevention Bureau and the St. Louis Insurance Agents 
Association, 
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—The Westchester Fire has rearranged some portions of its Western field. J. 
A. Struck now covers Illinois and Eastern Iowa; Edwin Werner, Missouri, 
Kansas and Nebraska, and Wm. T. Markhus, Western Iowa and South Dakota. 


—Senator Beatty of Bowling Green, Ohio, announces that he will introduce a 
bill at the coming session of the legislature regulating insurance rates, copied 
closely after the Kansas statute, with anti-discrimination and anti-rebate features. 


—Complaints are coming in that since the passage of the rate regulation law in 
Kansas, which forbids the cutting of rates, various Lloyds, inter-insurance or- 
ganizations and unlicensed companies are doing a large business direct with the 
insured at cut rates. 


—The hearing of the case of the San Francisco creditors of the defunct 
Traders of Chicago to have the Illinois stockholders held for the portion of the 
claims not paid by the receiver, under the unlimited liability law of California, 
was continued till January 26. 


—Justice Weir of the Superior Court at Indianapolis has ruled that the Attor- 
ney-General has the right under the common law to bring suit against fire in- 
surance companies to prevent them from maintaining an unlawful combination for 
uniform rates. The court overruled the demurrers of the companies and decided 
that the Attorney-General had the right to introduce evidence to support his 
charge of unlawful combination. 


—tThere seems to have developed an internal controversy in the Indiana State 
Fire Insurance Company of Indianapolis. A meeting called by Secretary Alvin 
T. Coate was held on January 11, and on the following day members were notified 
that the new directors had chosen John H. Furnas president, succeeding Joseph 
L. Ebner. The latter holds that the proper date for the annual meeting is Jan- 
uary 25, and has sent out notices to that effect. Mr. Ebner criticises some of the 
expenses of the company, which he regards as extravagant, and states that he has 
served without salary since the organization of the company. 





THE SOUTH. 





—The California Fire has reinsured its West Virginia business in the Spring 
Garden. 


—Harvey Lambeth of Charlotte, N. C., has been appointed general agent of the 
Central National Fire for North and South Carolina. 


—A bill has been introduced in the Kentucky Legislature to prevent the con- 
solidation of insurance companies without the consent of every stockholder and 


policyholder. 


—The Fire Insurance Club of Memphis has elected D. A. Fisher president; 
James D. Collier, vice-president; Oscar A. Smith, treasurer; Harry Hunter, 


recorder. 


—It is reported that John H. Williams, an insurance man of Dublin, Ga., is 
promoting the organization of a fire insurance company, with a capital stock of 
$100,000 and a surplus of $50,000. 


—The Kentucky State Fire Prevention Association has been formed, with the 
following-named officers: President, William Sowards; vice-president, C. L. 
Foster; secretary and treasurer, A. F. Bolling. 


—A bill authorizing the recovery of attorney’s fees and damages against all 
persons or concerns doing an insurance business in Mississippi for failure to pay 
policies when due by them has been introduced in the Mississippi Legislature. 


—A fire insurance company of fair size, which desires to plant an agency in 
Baltimore, Md., with an old-established firm and secure a good premium income 
from the start, should correspond with the party who advertises elsewhere in this 
number of THE SPeEcTATOR. 


—In his annual report Insurance Commissioner T. M. Henry of Mississippi 
urges the adoption of a deposit law in that State and a reduction of the privilege 
tax on insurance agents. Amendments to the present law providing for investiga- 
tions of suspicious fires are also advocated. 


—At the regular meeting of the Association of Fire Underwriters of Baltimore, 
held January 11, the following were elected to membership, on the recommenda- 
tion of the executive committee: Active members, S. W. T. Hopper Sons & 
Purnell, Inc., Maury & Donnelly-Williams & Thompson Company, Robertson & 
King; associate member, Herman Knollenberg; brokers, S. W. T. Hopper Sons 
& Purnell, Inc., Maury & Donnelly-Williams & Thompson Company, Robertson & 
King. 

—The Texas State Fire Rating Board has adopted resolutions to the effect 
that regular monthly meetings be held on the third Tuesday in each month for 
the purpose of hearing and considering complaints, correcting abuses, etc., and 
that all notices required under section 12 of the State Rating Board be 
printed and signed officially by the secretary, the same to be given for not less 
than twelve days in advance by depositing in the United States mail addressed to 
one of the general officers or an agent of domestic companies and the State or 
local agent of out-of-State companies interested. 









Casualty, Surety, Etc. 


MISCELLANEOUS FIRE NEWS. 


Annual Meeting of National Association of Local Fire 
Insurance’ Agents. 


The Chicago Board of Fire Underwriters, at its annual meeting Janu- 
ary 13, voted to invite the National Association of Local Fire Insur- 
ance Agents to hold its fifteenth annual meeting in that city. The Na- 
tional Association was organized in Chicago in 1896, and it is con- 
sidered appropriate to have the fifteenth anniversary meeting in the 
Western metropolis. It is generally conceded also that a meeting at 
this point will bring out a good-sized attendance and will help to 
strengthen the organization. The report that Nashville would be the 
place of the next meeting is incorrect, though the Nashville agents hope 
that that city may stand a chance for the convention in 1911. 





—E. Myron Wolf, Insurance Commissioner of California, has resigned. 

—The Calumet Fire has been admitted to membership in the Pacific Coast 
Board. 

The Fire Underwriters Association of the Pacific has elected Frank C. Stain- 
ford president; T. J. A. Tiedemann, vice-president, and Calvert Meade, secretary 
and treasurer. 

—W. W. Hutchinson, formerly Pacific Coast manager of the Northwestern 
National of Milwaukee, died recently at Fresno, Cal., from a stroke of apoplexy, 
aged forty-eight years. 

—W. A. Bonynge, president of the Commercial National Bank of Los Angeles, 
Cal., and A. A. Allen, a well-known underwriter, have made arrangements to 
promote the organization of a $500,000 fire insurance company. 

—The section applying .o Lloyds in the assurance companies’ bill, as amended 
and now before the British Parliament, contains a clause providing for the 
deposit of £2000 in respect to each class of business transacted. 

—The Pioneer Fire of Tacoma has applied for admission to California and is 
preparing to enter Illinois, New York and Oregon during the next three months. 
Manager Bridgeford announces that a merger with a $200,000 company is being 
arranged. 

—The Western Empire of Spokane, Wash., has amended its charter, which 
permitted it to write various classes of insurance, so as to restrict it to fire 
insurance. This step was taken in order that the company might comply with the 
laws of Illinois. 

—The National Civic Federation held a convention this week in Washington, 
when the subject of “National Conference on Uniform Legislation” was taken 
up for discussion. The National Board of Fire Underwriters was represented by 
Frank Lock of the Atlas of London, who presented a paper on “Uniformity of 
Fire Insurance Legislation and in the Interpretation of Fire Insurance Contracts.” 

—‘Repertorischer Assecuranz-Almanach; Handbuch fiir Verischerungs-Recht 
und -Technik,” is the title of a German book, of which the forty-third volume 
(that for 1910) has just been issued, dealing with the general and special laws 
governing insurance matters, and also presenting some statistical data. It is 
compiled by the publishers of the ‘‘Deutschen Versicherungs-Zeitung,” and may be 
procured through The Spectator Company, 135 William street, New York, at $2.50 
per copy. 

—Attorney-General Marcus H. Holcomb of Connecticut has issued an opinion 
to the effect that foreign fire insurance companies licensed to transact business in 
Connecticut are in the same category as domestic companies with reference to the 
law which provides that no fire insurance company doing business in the State 
shall expose itself to loss on any one risk to an amount exceeding ten per cent 
of its paid-up capital and surplus. This applies to property situated in Con- 
necticut and elsewhere. 
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California Deposit Law. 

Some insurance companies may experience difficulty when they make 
their annual returns to the California Insurance Department because 
of the deposit law in that State. The Insurance Department has re- 
fused to license the Sovereign Fire of Canada, because of the wording 
of the deposit law of Minnesota, in which State the Sovereign has a 
deposit. The Minnesota law is similar to that of Massachusetts, and 
provides that the deposit is for the benefit of policyholders and other 
creditors. The California law requires that the deposit be made for 
the exclusive benefit of policyholders. Such foreign companies as have 
their deposit with the Massachusetts Insurance Department may ex- 
perience some annoyance on account of this point in the law. 





Maryland Motor Car Company. 

The Maryland Motor Car Insurance Company of Baltimore, capital 
$100,000, surplus $25,000, to insure against loss by fire or damage in 
transit, and theft, expects to commence business February 15. It will 
qualify as a marine company and has the distinction of being the first 
exclusive concern of its kind. Its scope will be Maryland for the im- 
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mediate present, though it plans to increase its capital and expand 
after it gets under full headway. A few interesting facts culled from 
the prospectus tell that there are in Baltimore at present over 5000 
motor cars, the annual premiums on which amount to over $300,000 and 
the new company thinks it reasonable to expect to get over a third 
of this number. It is estimated that the losses in Baltimore in the 
past on this class of business have not exceeded $15,000 in any one 
year. J. Purviance Bonsal is promoting the enterprise, and the direc- 
tors pro tem. are: John R. Bland, president U. S. Fidelity and Guaranty 
Company; Chas. E. Rieman, president Western National Bank; W. 
Irvine Keyser, capitalist; Miles White, Jr., capitalist; Jacob A. Ulman, 
vice-president Wilson Distilling Company; Jas. A. Richardson of E. J. 
Richardsons & Sons, insurance; William Whitridge, banker, and J. Pur- 
viance Bonsal, insurance. 





American Surety Company vs. Nebraska. 


The American Surety Company, New York, has won a round in its 
fight against the Nebraska rating law. The court dismissed the re- 
taliatory actions brought against the Surety Company by the State of 
Nebraska in the hope of nullifying or forcing the withdrawal of the 
action commenced by the American Surety to restrain the enforcement 
of the rate law. With this case falls the other two suits brought by 
the State, and the retaliatory action by the State falls. The action on 
behalf of the American Surety against the Governor, Attorney-General 
and Auditor of Nebraska, to restrain the enforcement of the State rating 
law, has been heard in the United States Circuit Court by Judge T. C. 
Munger, sitting at Lincoln, Neb., on application for injunction and is 
awaiting decision. 

Later advices from Lincoln, Neb., announce that Judge T. C. Munger 
of the United States Circuit Court has granted the temporary injunction 
asked by the American Surety, restraining the State of Nebraska from 
enforcing the provisions of the State rating law, pending final action. 





Federal Surety Bonds. 


The United States Treasury Department has issued the following list 
of companies, authorized under the act of Congress of August 13, 1894, 
to be accepted as sureties on Federal bonds and limit for which they 
may be accepted on any one bond: 
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Pacific Surety, San Francisco........ 250,000 133 | 
4Etna Indemnity, BAGPCEONE ..... 005.0% yoryted eross emer 
Illinois Surety, Chicago ............ 250,000 76,906 32.691 
Federal Union Surety, Indianapolis. . 300,000 28,342 32,834 
American Bonding, Baltimore ...... 750,000 641,577 139,158 
Fidelity and Deposit, Baltimore...... 2,000,000 2,529,406 452,941 
U. S. Fidelity and Guar., Baltimore.. 1,700,000 330,728 203,073 
United Surety, Baltimore ........... | 500,000 $32,014 53,201 
Mass. Bonding and Ins., Boston...... | 500,000 195,596 69.560 
Commerce Trust, Kansas City........| 1,000,000 154,040 115,404 
International Fidelity, Jersey City.... 300,000 87,599 38,760 
American Surety, New York......... | 2,500,000 2,998,183 549,818 
Empire State Surety, New York...... | 500,000 195,630 69,563 
Fidelity and Casualty, New York.... 1,000,000 2,571,734 357.173 
National Surety, New York.......... 750,000 719,527 146,953 
Peoples Surety, Brooklyn .......... 250,000 255,482 50,548 
United States Guarantee, New York.. 250,000 331,875 58,187 
Bankers Surety, Cleveland .......... 500,000 $53,463 55,346 
Southern Surety, Muskogee ......... 400,000 54,206 45,421 
Pennsylvania Surety, Harrisburg..... 250,000 165,678 41,568 
Title Guaranty and Surety, Scranton. 800,000 $591,526 139,153 
American Fidelity, Montpelier....... 250,000 ; 30,396 
Citizens Trust and Guar., Parkersburg. 350,000 94,536 44,454 








+ Including $150,675 paid in on new capital and surplus. t Exclusive of claim 
of $88,962.83, Munich Reinsurance Company. Court decree favor of United 
Surety Company; amount to be ascertained by auditor of court. § As computed 
by last examination of Ohio Insurance Department.. 





Massachusetts Burglary Rates. 

It looks as if the cruel burglary war in Massachusetts were over. 
President W. F. Moore and Secretary Geo. Taylor of the New Amster- 
dam, and W. G. Learned of Fidelity and Casualty journeyed from New 
York last Friday bearing olive branches. They called on President 
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Falvey of the Massachusetts Bonding, and he took a sprig of it and 
with them called upon U. S. Manager Samuel Appleton of the Employers 
Liability, who was so moved that he wore an olive boutonniere. Then 
they talked over the conditions whereby a fruitful burglary insurance 
field at $7.50 per $1000 was transformed into a howling waste at $2 and 
they agreed it was a pity. Nothing was definitely decided, but it is 
practically certain that the old figure of $7.50 for the first thousand and 
$5 per subsequent thousand will be the tariff rate before the month is 
much older. 





Burglary Insurance Situation. 


On Friday, January 21, a meeting of the Burglary Insurance Under- 
writers Association will be held at the office of the New Amsterdam 
Casualty Company, when the various committees will submit a plan to 
provide that any company may appoint two agencies of the first class to 
which any rate of commission may be allowed by the company, or that 
one branch office or manager may be maintained in any city, upon such 
commission basis as they may choose to adopt. According to this plan 
the first class agents in Chicago will be allowed to pay to brokers only 
22% per cent on residence, and 17% per cent on mercantile business, 
while the branch offices may pay 25 and 20 per cent, respectively, to 
brokers. As to Massachusetts, the plan to be submitted provides for 
the extension of the association’s jurisdiction to that State, but the ad- 
ministration of affairs there will be restricted to members of the 
association which are engaged in burglary insurance business in Massa- 
chusetts. 





Bonds to Back Manufacturers’ Guarantee. 


O. W. Huncke, Chicago agent of the Bankers Surety Company of 
Cleveland, has prepared a form of bond, to be used to back the guar- 
antees of manufacturers. The bonds are issued book form, with two 
stubs, on one of which the manufacturing concern keeps the date, 
name and address of the purchaser and the amount of his purchase. A 
similar stub is sent to the surety company. The bonds are signed in 
blank and are ready for the insertion of the names of the other parties. 
The penalty of each bond is $500, and a block of them have been sold to 
the Hatch Incubator Company of Fremont, Neb., which is now advertis- 
ing that it will furnish a surety bond, executed by the Bankers Surety, 
guaranteeing that the brooders will do what is claimed of them. 





Commissioner Wolf to be Vice-President. 


Insurance Commissioner Wolf of California has resigned, to accept 
the office of first vice-president of the Pacific Surety Company of San 
Francisco. The Commissioner will, however, continue to serve until his 
successor is appointed. 





Baggage Insurance. 


The Lehigh Valley Railroad Company has introduced a system of bag- 
gage insurance. Insurance tickets will be sold for twenty-five cents, 
which insures the holder’s baggage for $150 for one week, covering loss 
or damage by fire, water, lightning, theft, or from any other cause. The 
company has also arranged to install in its waiting rooms slot ma- 
chines, to sell accident insurance tickets. 





Casualty, Surety and Miscellaneous Companies and Associations 
Organized in 1909. 


Stock Casuatty CoMPANIES ORGANIZED. 

American Life and Accident Company, Portland, Ore.; began business Novem- 
er 27. 

American Live Stock Insurance Company, Indianapolis, Ind.; began business 
January 14. ; 

Appalachian Insurance Company, Inc., Roanoke, Va.; began business February 15. 

Bankers Deposit Guaranty and Surety Company, Topeka, Kan.; began business 
about July 1. . : 

Consolidated Casualty Company, Chicago; licensed May 11. : 

Equitable Accident Company, Boston, Mass.; reorganized on stock basis No- 
vember. 

*Fidelity Accident Company, Saginaw, Mich.; began business July 16. | f 
First Mortgage, Title and Insurance Company of New Jersey, Passaic, N. J.; 
began business August 11. : ; , 
Georgia Life Insurance Company, Macon, Ga.; licensed to write surety lines 


December. : 
Great ‘Southern Insurance Company, Memphis, Tenn., November. ~ 
London and Lancashire Plate Glass and Indemnity Company of Canada, Toronto; 


began September 20. é 
Medical Protective Company, Fort Wayne, Ind.; licensed December. . 
National Health and Accident Assurance Company, Easton, Pa.; began business 
uly. 
National Securities Company, Pittsburg, Pa.; began business January 1. 


* Reorganization. 
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_— isn Surety and Indemnity Company, Seattle, Wash.; began business 

anuary 1. 

North Jersey Title Insurance Company, Hackensack, N. J.; authorized August 5. 

Ohio Burial Insurance Company, Cincinnati, Ohio; began business January 1. 

Peoples Health and Accident Insurance Company, Philadelphia, Pa.; began busi- 
ness April 16. 

Republic Indemnity Company, Louisville, Ky.; began business December. 

Royal Casualty Company, St. Louis, Mo.; began business March 10. 

Southern Insurance Company, Nashville, Tenn.; licensed July; began business 
September 1. 

Southwestern Surety Insurance Company of Oklahoma, Denison, Tex.; began 
business December 15. 

States Lloyds, Chicago, Ill.; began business November. 

Travelers Indemnity Company of Canada, Montreal; licensed May 15. 

Union Accident Company, Muskogee, Okla.; began business March 10. 

Union Casualty Company, Philadelphia, Pa.; began business October 25. 

Union National Accident Company, Philadelphia, Pa.; licensed March. 

Universal Life, Health and Accident Insurance Company, Pittsburg, Pa.; began 
business October. 

Western Casualty and Surety Company, San Francisco, Cal.; began business 
October 15; absorbed by Pacific urety Company December 14. 

Western States Casualty Company, San Francisco, Cal.; licensed July. 





Stock Casualty, Surety and Miscellaneous Insurance Companies 
in Process of Organization. 


American Bankers Assurance Company, St. Louis, Mo. 

American Bankers Insurance Company, Chicago, III. 

American Liability Company, Cincinnati, Ohio. 

Automobile Insurance Company of America, Indianapolis, Ind. 
Bank Insurance and Indemnity Company, Kansas City, Mo. 
Carolina Bonding and Guaranty Corporation, Wilmington, N. C. 
Century Life.and Accident Company, Philadelphia, Pa. 

Columbia Guarantee Company, New York. 

Commercial Casualty Company, Newark, N. J. 

Connecticut Health and Accident Company, New Haven, Conn. 
Continental Assurance Company, St. Louis, Mo. 

Dixie Casualty and Surety Company, Jackson, Tenn. 

Empire Casualty Company, Philadelphia, Pa.; reorganization. 
“mployers Indemnity Company, Wheeling, W. Va.; strike insurance. 
Enterprise Casualty Company, Philadelphia, Pa. 

Equitable Casualty Company, Atlanta, Ga. 

Great Southern Accident and Fidelity Company, Atlanta, Ga. 
Guaranty, Surety and Casualty Company, Kansas City, Mo. 
Guarantee Casualty and Bonding Company, Los Angeles, Cal. 
Guardian Casualty and Guaranty Company, Salt Lake City, Utah. 
Gulf States Surety and Casualty Company, Houston, Tex. 

Home Life and Casualty Company, Little Rock, Ark. 

Illinois Live Stock Insurance Company, Springfield, Il. 

Imperial Accident Insurance Company, Chicago. 

Indemnity Life and Accident Company, Minneapolis, Minn. 
International Casualty Company, Spokane, Wash. 

International Casualty Company, Reading, Pa. 

Latin-American Casualty and Life Insurance Company, Breaux Bridge, La. 
Loyal Accident Insurance Company, Chicago, Ill. 

Maryland Motor Car Insurance Company, Baltimore, Md. 
Mid-Continent Casualty Company, St. Louis, Mo. 

Midland Casualty Company, Chicago, II] 

Missouri Fidelity and Casualty Company, Springfield, Mo. 
Mortgage Investment Insurance Company, Newark, N. J. 

Mutual Indemnity Insurance Company, Chicago, Ill. 

Peoples Health and Accident Insurance Company, Little Rock, Ark. 
Prudential Casualty Company, Indianapolis, Ind. 

Royal Indemnity Company, Omaha, Neb. | Sate 
Sagamore Insurance Company, Sanford, Maine. (Reorganization.) 
Southern Insurance Company, Atlanta, Ga. 

Southwestern Casualty Insurance Company, Oklahoma City, Okla. 
United Insurance Company, Chicago, III. 

United States Protective Labor Insurance Company, Los Angeles, Cal. 
Western Casualty. Company, Denver, Col. f 

Western States Casualty Company, San Francisco, Cal. 





Mutual Companies and Associations Organized. 


Acadian Accident Association, Chicago, III.; licensed September 7. 

Business Mens Accident Association of America, Kansas City, Mo.; began 
business July 1. ; ; , 

Detroit Casualty Company, Detroit, Mich.; began business February 1. 

Fox River Health and Accident Company, Kaukanna, Wis.; licensed June 11. 

Hudson Horse Insurance Company, New York, N. Y. : 

Income Protective Association, Des Moines, Ia.; began business October 20. 

Mail Carriers Benefit Association, Fort Dodge, Ia.; began business September. 

National Business Mens Association, Omaha, Neb.; began business August 26. 

National Travelers Benefit Association, Des Moines; began business November 9. 

Peoples Health and Accident Insurance Company, Little Rock, Ark.; began 
business June. : 4 ; 

Pioneer Insurance Company, Lincoln, Neb.; began September 13. Reorgani- 
zation. : : : . 

Prudential Health and Accident Insurance Company, Bingham, Maine; began 
business in 1909. ¥ ? ’ 

Security Casualty Company, Detroit, Mich.; began business June 5. | 

Standard Live Stock Insurance Company, Indianapolis, Ind.; incorporated 
March 6. ~ 

Woodmen Mutual Health and Casualty Company, New Orleans, La.; began 
business May. 


Mutvuat ComMPANIES IN Process OF ORGANIZATION. 


Illinois Casualty Company, Chicago, IIl. 
Southern Live Stock Insurance Company, Atlanta, Ga. 





Casualty, Surety and Miscellaneous Companies and Associations 
Retired or Changed During 1909. 


Stock COMPANIES. 


— Guaranty Company, Dallas, Tex.; ceased business January 1, 1909; now in 


liquidation. 
Commercial Burglary and Plate Glass Insurance Company, Qushec, Que.; name 
changed to Commercial Plate Glass Insurance Company, September. 


ive Stock Insurance Company, Texas; reinsured in Indiana and Ohio 
<r Tock Insurance Company, Crawfordsville, Ind., December. 
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Casualty, Surety, Etc. 


Liberty Casualty Company, Pittsburg, Pa.; merged with Imperial Assurance Com- 
pany, Pittsburg, arch, i = 
Metropolitan Surety Company, New York, John Francis Yawger, 306 W. Ninety- 

ninth street, New York, appointed receiver January 6. 

National Casualty and Surety Company, Louisville, Ky. (in process); absorbed 
by Consolidated Casualty, Chicago, November. ; E ee 
Norwich and London Accident Association; amalgamated with Norwich Union 

Fire Insurance Society and closed casualty branch in U. S. January. 
Pittsburgh Life and Trust Company, ning en Pa.; reinsured accident depart- 
ment in Pittsburg Casualty Company, April. 

St. Louis Bank Deposit Insurance Company, St. Louis (in process); merged 
with American Bankers Insurance Company, St. Louis, December. | ‘ 
Sun Accident Company, Oklahoma City, Muskogee, Okla.; reinsured in Union 
Accident Company, Oklahoma City, April. , , 
Union Health and Accident, Muskogee, Okla.; changed title to Union Accident 

Company February. “ : 
Union National Life Tomeanes Company, Philadelphia; consolidated with New 
July. company of similar name, with headquarters to be in Philadelphia, 
Was 


uly. s 
ington Life Insurance Company, New York; sereet by Pittsburgh Life 
and Trust, 1908; reinsurance contract approved by N. Y. State Department 


une. 
Western Casualty and Surety Company, San Francisco (in process); absorbed by 
Pacific Surety Company, San Francisco, December. 


Mutua. ComPANIEs. 


Alabama Mutual Live Stock Insurance Company, Montgomery, Ala.; receiver 
appointed March. : ; 

American Accident Association, Manchester, N. H.; reinsured Januavy 1 in 
Massachusetts Accident Company, Boston. : 

Des Moines Mutual Hail Insurance Company; changed name to Des Moines 
Mutual Hail and Cyclone Insurance Association, January. : 

Endowment Health and Accident Company, Lincoln, Neb.; amended articles 
changing name to Pioneer Insurance Company, Lincoln, Neb., September 13. 

Farmers Mutual Live Stock Insurance Company, Spokane, Wash.; receiver ap- 
— for February. i 

Lumbermans Mutual Accident Company, New Orleans, La.; retired. 

National Live Stock Insurance Company, St. Paul, Minn. ; retired. 

New York Horse Insurance Company, Hew York; taken in charge by New York 
State Insurance Department September. 

Peoples Health and Accident Company, Little Rock, Ark.; succeeded by a stock 
company; now organizing. 

Preferred Hospital and Aedlaent Association, Flint, Mich.; reorganized as Home 
Casualty Company, Detroit, Mich. 

Protective Disability Company, Boston, Mass.; reinsured by Bay State Casualty 
Company, Sepember. , ; ; 
Security Life and Health Company, Anderson. S. C.; consolidated with Carolina 

Insurance and Casualty Company, Columbia, S. C., August. 
Traders and Travelers Accident Company, New York, N. Y.; taken charge of hy 
New York State Insurance Department, June. 

United States Horse Insurance Company; taken in charge by New York Insur- 
ance Department, November. ‘ 
Western Mutual Life and Accident Company, Lincoln, Neb.; absorbed by Pioneer 

Insurance Company, Lincoln, a . 
Western Union Accident, Pierre, S. D.; reinsured in First National Life, 
Pierre, July. 





Casualty Notes. 


—R. J. Clark has succeeded K. C. Classon as Des Moines agent for the Conti- 
nental Casualty. 

—The Vandalia Coal Company, Linton, Ind., has dropped its liability insurance 
and will try preventive measures instead. 

—The Etna Indemnity Company of New York has appointed Snow & Hart- 
man of Elyria, Ohio, agents for accident and health lines. 

—B. B. Paddock has resigned as manager of the industrial department of the 
Continental Casualty Company, Chicago, and has gone to Milwaukee. 

—Cecil R. Begart of Kansas City has been appointed special agent for the 
Travelers Insurance Company in the liability department of the Des Moines 
branch office. 

—A. H. Jackson has been appointed manager of the industrial department of 
the Continental Casualty Company at San Francisco for California, Oregon and 
Washington. 

—President Louis S. Amonson of the Peoples National Fire of Philadelphia 
has been elected a director in the Philadelphia Casualty Company, together with 
John Pitcairn of the Pittsburg Plate Glass Company. 

—At the annual meeting of the stockholders of the Union Casualty Company, 
held on January 12, J. J. O’Callaghan was elected to the directorate. In all 
other respects the board of directors remains the same. 

—The annual report of the New Jersey Railroad Commission shows that during 
1909 there were 311 fatalities and 309 persons injured on railroads in the State. 
During the preceding year 260 were killed and 511 injured. 


—A. H. Jackson has been appointed Pacific Coast manager of the industrial 
department for the Continental Casualty Company of Chicago, with headquarters 
at San Francisco. He will cover California, Oregon and Washington. 


—The stockholders of the Maryland Casualty Company met on January 11 and 
adopted the resolution to declare a stock dividend of 33% per cent, or $250,000, 
and authorized the board to declare the dividend, payable on the company’s stock. 


—Frederick L. Cadogan has been appointed manager of the New York city 
burglary insurance department of the American Bonding of Baltimore, succeeding 
Norman R. Moray. Mr. Cadogan is well known and experienced in the bonding 
and burglary business, and his well-deserved appointment will be welcomed by 
all who know him, both personally and in a business way. 


—Governor Fort of New Jersey, in his annual message to the legislature, recom- 
mends the passage of an act abolishing the fellow-servant rule in common law 
and making the employer liable for all injury to his employees which does not 
result from contributory negligence of the injured workman himself. Injury 
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through defective machinery should also render the employer liable, and the ap- 
pointment of a commission to study the German and British workmen’s compensa- 
tion laws is recommended. 

—A gentleman advertises in this issue for a position as executive, general 
agent or confidential man. He is a high-grade man who has had twenty years’ 
experience in life and casualty insurance, and is now holding an important 
position. ; 

—Frank H. Jermyn, Scranton, Pa., one of the largest coal operators in Pennsyl- 
vania and a director and leading stockholder in the Enterprise Casualty Com- 
pany of Philadelphia, is dead as the result of a trolley car accident in San 
Francisco a short time ago. 


—In Chicago it is said that O. L. Van Laningham, the insurance company pro- 
moter who organized the Great Western Life, the Consolidated Casualty and the 
United Insurance Company, has gone to California, and will handle the new stock 
issue of the Pacific Surety of San Francisco. 


—The Industrial Surety Company of New York, which up to this time has 
operated under the corporation law, contemplates qualifying under the insurance 
law. The company at present issues a contract to protect patents, trade-marks, 
copyrights and all forms of industrial rights and privileges. 


—President Louis S. Amonson of the Peoples National Fire Insurance Com- 
pany was elected a director of the Philadelphia Casualty Company last week. 
He, with Hon. E. C. Stokes of New Jersey and Elmer E. Brown, directors of the 
Peoples National, has also been elected a director of the Quaker City Nationaa 
Bank. ‘ 

—The American Fidelity Company, Montpelier, Vt., has voted to add $250,000 
to the company’s capital, bringing that item up to $500,000. The new stock will 
be sold at $135 a share, to provide additional surplus, which, when the new stock 
is paid for, will amount to $687,678. Last year the company wrote premiums 
amounting to $606,000. ; 

—A special meeting of stockholders of the Travelers Insurance Company was 
held at Hartford on January 12, at which it was voted to increase the capital stock 
by the issuance of 5000 additional shares at $100 each. On the Hartford Ex- 
change on the day of the meeting Travelers’ stock was quoted at $800 bid and 
rights at $190 bid and $196 asked. 


—The joint conference of the central labor bodies has presented a statement to 
the New York Employers Liability Commission advocating the enactment of a 
workmen’s compensation act based on the English law. The petition favors a 
law which will guarantee relief without regard to the question of negligence.. No 
other scheme, it is held, is economically sound and ethically just. 

—Special Agent L. E. Sawyer, liability department, has been appointed assist- 
ant manager, Bridgeport district, with headquarters at the Travelers’ branch 
office. Special Agent Guy H. Biby of St. Louis, Mo., has been assigned to the 
Springfield (Mass.) district. Robert L. McKeon of Corona, L. I., N. Y., has been 
appointed special agent, liability department, of the Travelers, subject to future 
assignment. 

—The Railroad Commission of Pennsylvania, in the report of P. B. De 
Schweinetz of Lehigh University, who was appointed to investigate methods of 
boiler inspection of locomotives on the railroads in Pennsylvania, states that it is 
desirable that State regulations for inspection of all locomotive boilers should 
be issued, but holds that there is no reason why they should conflict with those 
of neighboring States, especially those of New York. 


—The Iowa State Traveling Mens Association, at its annual meeting this 
month, proposes to increase the death indemnity from $5000 to $10,000, and the 
question will be voted on. An amendment providing that the policyholder may 
change his beneficiary by filing written notice with the secretary and another pro- 
viding that less time be given for receiving an indemnity for the severance of 
hands, arms, feet or the loss of an eye will be voted on. 


—The Circuit Court at Millersburg, in the case of the State against the Cleve- 
land, Akron and Columbus and the Baltimore and Ohio Railroad Companies, has 
rendered a decision to the effect that these companies are violating the law in 
maintaining relief departments. The defense was to the effect that the act pro- 
hibiting such departments is unconstitutional. Exceptions to the decision have 
been filed, and the case will be appealed to the Supreme Court. 


—The Federal Casualty Company of Detroit has increased its capital 100 per 
cent by declaring a stock dividend out of its surplus. This gives the company a 
cash capital of $200,000, and, with its surplus and other assets aggregating over 
a quarter of a million dollars places this young but progressive company in a 
strong position. Its report for 1909 shows a very material and substantial in- 
crease in premiums and surplus earnings over previous years. It is also an- 
nounced that the company will shortly get out some new and attractive policies, 
and is about to inaugurate a more aggressive campaign for business than it has 
done in the past. 

—The Pabst Brewing Company has brought suit against the Hartford Steam 
Boiler Inspection and Insurance Company for $25,000 damages, in addition to 
a suit for $114,360 under the boiler-insurance policies covering on the Milwaukee 
explosion of October 25. The boilers were insured for $150,000, with a limit 
for one explosion of $50,000. The brewery company contends that there were 
three explosions, while the. Hartford claims that the three boilers exploded at 
once and that the $50,000 limit applies. The damage suits charge the insurance 
company with being careless, reckless and negligent in its inspections ard with 
failing to advise the brewery company of the condition of the boilers. 


—aArthur E. Gates and Thomas Gawne, special agents of the Travelers at Bos: 
ton, Mass., haye been appointed assistant managers, liability department of the 
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Travelers, associated with Manager Herrington. Mr. Gates is a young man well 
known in insurance circles in Boston, and has been associated with the agency 
of the late Stephen F. Woodman for many years. Mr. Gawne has been con- 
nected with the Boston branch office of the Travelers as special agent, liability 
department, for about two years. Both are young men of much promise, and it 
is expected that the development of the Travelers’ organization through the 
appointment of assistant managers, liability department, will be to the interest of 
agents, brokers and policyholders. 





Surety Notes. 


—Arthur Nelson, vice-president of the Fidelity and Deposit Company, Balti- 
more, was in New York this week. 

—George H. Gist, J. Arthur Nelson and Alexander Murdoch have been elected 
vice-presidents of the Fidelity and Deposit Company of Baltimore. 

—The Federal Union Surety, Indianapolis, has been reincorporated under the 
act of 1909, which enables it to do a general surety business, covering all depart- 
ments. 

—President William B. Joyce, of the National Surety Company of New York, 
has retired from the directory of the Commercial and Farmers National Bank of 
Baltimore. 

—Ernst J. Knabe, Jr., has been elected first vice-president of the United Surety 
Company of Baltimore, and will continue to serve as chairman of the finance 
committee. 

—The American Surety paid to the State of Oregon on December 31, 1999, 
about $225,000 for public funds lost in the failure of the Title Guaranty and 
Trust Company of Portland, which failed in 1907. 


—F. W. Gookin, cashier of the Northwestern National Bank until its merger 
with the Corn Exchange Bank, has been appointed associate manager of the 
Chicago office of the United States Fidelity and Guaranty Company, with George 
E. Brennan as manager. 


—Having won his suit for damages from the Government to the amount of 
$261,513, in connection with the failure of the original contractors to construct 
the great dry dock at the Charlestown navy yard, Receiver J. Hampton Moore of 
the defunct City Trust, Safe Deposit and Surety Company says if the claim 1s 
upheld it is probable that the creditors of the company will receive practically all 
of their money. 


—The American Bonding Company of Baltimore has declared a semi-annual 
dividend of eight per cent. This places the stock on a sixteen per cent basis. 
Coleman & Wonsettler, the prominent insurance firm of Norristown, Pa., have 
been appointed agents of the American Bonding Company at that point, and James 
J. Carr, who is in charge of the office of that firm, has been made assistant secre- 
tary of the local board established in Norristown by the company, in place of 
Benjamin F. Evans. H. Wilson Stahlnecker remains as local secretary. 


COMPANIES AND AGENTS 


Pittsburgh Casualty Company, Pittsburg. 

On December 31, 1909, the Pittsburgh Casualty Company, Pittsburgh, 
Pa., closed the first full year of its existence. On that date the com- 
pany had cash capital of $100,000; gross assets, $178,018; surplus and 
reserves on policyholders’ account, $172,168. The increase in admitted 
assets for the year was $14,748; increase in unearned premium reserve, 
$20,963. The company now shows a net surplus of $40,208. It writes 
accident, health, and plate-glass lines, and is operating in Pennsylvania, 
Ohio, West Virginia and New Jersey, in which States the company still 
has some good territory open to capable men. The gross writings for 
1909 were $96,424, and about ninety-five per cent of the business is 
select or preferred class, which is being carried at the very favorable 
loss ratio of 12.1 per cent on net premiums. A substantial business is 
being built up without incurring undue expense, and there is every 
reason to believe that the Pittsburgh Casualty will materially increase 
its prestigein 1910 under the management of President James B. Haines, 
Jr., Vice-President Louis C. Sands, Secretary and General Manager 
John M. Boggs and Treasurer George Z. Hasack. 




















Life Insurance Company of Virginia. 


Progress in all directions has particularly characterized the growth 
of the Life Insurance Company of Virginia for a number of years past, 
so that it is not surprising to find that the year 1909 set a new mark 
for it. The pyramid, which represents its growth in premium income 
appears again with a broader base, the figures $2,588,934 being in- 
scribed thereon for 1909, indicating a growth in ten years of $1,651,033, 
and in twenty years of $2,437,387. The increase last year was in excess 
of $130,700, showing conclusively that the agents of the company were 
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successful in obtaining their share of the business in the territory oc- 
cupied. Total income amounted to $2,831,630, being a gain of $181,619. 

The financial statement for the year is most satisfactory, the com- 
pany having succeeded in passing the five-million dollar mark in assets 
by a goodly margin, the actual increase over a year ago being $920,831, 
and bringing the total amount now held up to $5,365,343. Among the 
principal securities held are bonds and mortgage loans on real estate 
$3,763,307, high-grade bonds $816,467, and real estate owned $147,222. 
The liabilities include a reserve of $4,137,891, while other items bring 
the total up to $4,312,405, and there is a surplus on policyholders’ ac- 
count of $1,053,137, including the capital stock of $250,000. The gain in 
surplus for the year was $251,022. Policyholders were paid last year 
$894,230, bringing the total since organization up to $9,820,412. 

Commendable gains were made in the industrial and ordinary 
branches conducted by this company, and it now has in force 519,334 
policies for $68,337,613. The increases made were greatly in advance of 
the previous year, the figures showing gains of 27,143 policies, and 
$5,028,411 in amount. Such a splendid showing will prove highly ad- 
vantageous to the capable field force of the company and inspire the 
agents with fresh determination to create still better records. With a 
fine line of contracts to sell, and with an efficient management to back 
them in their efforts, the company’s representatives should find it easy 
to make 1910 more productive than any previous year. ~The Official 
staff of the company is made up of John G. Walker, president; T. Wm. 
Pemberton, first vice-president; W. L. T. Rogerson, second vice-presi- 
dent; E. D. Harris, secretary; Reginald Graham, treasurer; H. Cabell 
Tabb, medical director; John Sidney Davenport, Jr., actuary, and A. S. 
Hurt, auditor. 





Northwestern National Life Insurance Company. 


A preliminary report of the Northwestern National Life of Minne- 
apolis announces that 1909 was the best in the history of the company. 
The gains for the year were as follows: Insurance issued, $687,000; 
insurance in force, $1,120,000; income, $35,000; assets, $272,000, and sur- 
plus, $52,000. During the five years of the company’s management 
under President L. K. Thompson there has been paid to policyholders 
$3,661,000, ledger assets have been increased by $2,730,000, and a surplus 
has been created of $253,000. The company now has in force $25,030,000, 
with total assets of $6,011,000. It wrote paid-for business last year of 
approximately $6,000,000, and the prospects are highly encouraging for 
a banner year in 1910. 





The Mechanics Insurance Company of Philadelphia. 


Stronger than at any previous time in its history, the Mechanics In- 
surance Company of Philadelphia presents its fifty-sixth annual state- 
ment, which shows that substantial gains were made during the year 
just closed. On January 1, 1910, this well-managed institution had 
assets aggregating $1,318,989, which sum, compared with the amount of 
resources a year before, shows an increase of $65,223. Although the 
growing business of the Mechanics required a reserve for reinsurance 
of $677,196, or $15,063 more than on January 1, 1909, an advance of $44,- 
637 was made in net surplus, bringing the latter item up to the sum of 
$347,403, and, with the $250,000 of paid-up capital, making a surplus as 
to policyholders of $597,403. The assets of the Mechanics are consti- 
tuted as follows: Bonds and mortgages (first liens on real estate), 
$257,900; bonds and stocks valued at $735,662; real estate owned by the 
company, $74,920; premiums in course of collection, $49,106; cash in 
banks and office, $51,016; loans on collateral, $134,600; accrued interest, 
etc., $15,784. The liabilities, aside from capital, comprise the reserve 
for unearned premiums, $677,196; a reserve for outstanding losses of 
$35,989, and $8400 reserved to cover taxes and other liabilities, leaving a 
net surplus of $347,403, and a surplus as to policyholders of $597,403. 

Steady progress has been made by the Mechanics in recent years, the 
company’s net surplus having increased over $153,000 in the last eight 
years, during which period stockholders received 8 per cent, and for 
several years past 10 per cent, in dividends. As the stock now has a 
book value of 239 per cent, while the dividends and augmentation of 
surplus during the past eight years have amounted to about 133 per 
cent on the capital, the stockholders have good reason to be satisfied 
with the achievements of the company’s efficient officers. Not the least 
of the resources of the Mechanics is one which does not appear in its 
balance sheet, but is none the less valuable, viz., a well-deserved repu- 
tation for fair dealing among those with whom it does business. 

The officers of this successful institution are: President Simon J. 
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Martin; vice-president and solicitor, John M. Campbell; secretary, 
John A. Snyder. 





American Surety Company of New York. 


Absolute financial strength is a prime essential for a company trans- 
acting surety insurance, and in this respect the annual statement of 
the American Surety Company of New York is noteworthy. It possesses 
assets amounting to $7,612,719, while its gross surplus is $5,685,351, in- 
cluding the capital stock of $2,500,000. During 1909 the company added 
to its assets $544,091, while its surplus increased by $427,445. Besides 
the assets shown above, the company carries items amounting to 
$331,099 outside the balance sheet. As has been its plan from the start, 
the American Surety transacts suretyship business exclusively, and 
that its business was substantial last year is shown by premium re- 
ceipts of $2,361,779, a gain of $235,458 over the year 1908. Claims paid 
amounted to $950,787, of which there was recovered $550,405, leaving net 
payments of $402,382. The number of defaulters for whom the company 
paid claims was 1227, a decrease of 327 from the previous year. The 
officers are looking forward to another active year, as the high stand- 
ing of the company attracts to it a very fine grade of business. 





Union National Life Insurance Company. 


The annual meeting of the stockholders of the Union National Life 
Insurance Company of Pennsylvania was held Wednesday, January 12, 
at the home office, Pennsylvania building, Philadelphia, when the fol- 
lowing were elected directors: Charles B. Brady, Phillipsburg, N. J.; 
Hon. J. C. Delaney, Harrisburg, Pa.; Thomas Evans, Lebanon, Pa.; 
Dr. E. M. Gramm, Philadelphia, Pa.; D. Agnew Greenlees, Philadel- 
phia, Pa.; George W. Laub, Nazareth, Pa.; James P. Mulvihill, Pitts- 
burg, Pa.; H. W. Morgan, Philadelphia, Pa.; Charles J. Swain, Phila- 
delphia, Pa.; Val. Smith, Waynesboro, Pa.; Francis J. Torrence, Pitts- 
burg, Pa.; Edgar C. Van Dyke, Philadelphia, Pa.; A. P. Witteman, 
Philadelphia, Pa.; L. J. Williams, Scranton, Pa.; William E. A. 
Wheeler, Philadelphia, Pa. 

The Union National Life has made rapid strides in its organization 
under the direction and management of William E. A. Wheeler, presi- 
dent of the company. It is announced by the company that its plans 
are almost matured, and it is expected that the writing of insurance 
will be started in the course of a few weeks. The fieldmen are working 
under the supervision of William A. Benjamin, agency director. 





Fidelity Mutual Life Insurance Company. 


The annual meeting of the policyholders of the Fidelity Mutual Life 
of Philadelphia was held at the company’s home office, Tuesday, Jana- 
ary 11, when the old board of directors was unanimously re-elected. 
Immediately thereafter, the board convened and re-elected President 
Fouse and the entire official staff. This makes the thirty-second time 
that Mr. Fouse has been elected president of the Fidelity, he being 
now, in point of service, one of the ranking life insurance presidents of 
the country. 

The company’s detailed annual report, Mr. Fouse announced, would 
not be ready for distribution until about February 1. A synopsis of 
the report shows that 1909 was a prosperous year with the Fidelity, 
substantial gains being indicated in all lines, as for instance a gain of 
13.6 per cent in ledger assets, this item now amounting to, approxi- 
mately, twenty million dollars. The company issued during the year 
new business amounting to $20,555,085; its insurance in force December 
31, 1909, was $124,666,815, indicating a net gain of, approximately, four 
million dollars. 





Virginia Fire and Marine Insurance Company, Richmond, Va. 


A company which has made steady progress for many years past, and 
which occupies a well-established position among the millionaire fire 
insurance corporations, is the old Virginia Fire and Marine Insurance 
Company of Richmond. On January 1, 1910, it possessed $1,557,762 of 
resources, an unearned premium reserve of $621,169, and a net surplus 
of $569,930, these figures indicating gains made in the preceding year 
of $111,109 in assets and $84,764 in net surplus. In addition, the com- 
pany included $12,500 of dividends, payable on January 1, among its lia- 
bilities, so that the actual gain in surplus was over $97,000. As the 
capital is $250,000, the seventy-eighth annual statement shows a sur- 
plus as to policyholders of $819,930—a record with which the adminis- 
trative officers may well feel satisfied, particularly as the gain in sur- 
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plus in eight years has exceeded $425,000, while stockholders received 
good dividends during the entire period. The officers of this company 
are: President, Wm. H. Palmer; vice-president, E. B. Addison; secre- 
tary, W. H. McCarthy; treasurer, Oscar D. Pitts. 





Jefferson Fire Insurance Company, Philadelphia. 


The Jefferson Fire of Philadelphia, in its fifty-fourth annual financial 
exhibit, presents a fine showing, with an increase of nearly $90,000 in 
net surplus during the year just closed. The company now has $1,213,- 
483 of resources, including $877,092 invested in stocks and bonds; $65,000 
in real estate; $6000 loaned on mortgage; $112,007 of cash in office and 
banks; $140,725 of premiums in course of collection, and $12,059 of in- 
terest due and accrued, ete. Its liabilities consist of $113,991 reserved 
for unsettled losses, and an unearned premium fund of $643,956, leaving 
a net surplus above its capital ($250,000) and all liabilities of $205,536, 
and a surplus as to policyholders of $455,536. The book value of the 
stock per $100 of par value is thus shown to be $182.21. The officers of 
this old and successful company are: President, Sydney E. Hutchin- 
son; vice-president, S. Laurence Bodine; secretary and treasurer, 
Charles B. Jennings. 





Continental Life Insurance Company, Wilmington, Del. 


Although in business only twenty-seven months, the second annual 
statement of the Continental Life Insurance Company of Wilmington, 
Del., presents creditable results for a company which so recently entered 
the field. After paying all the expenses of establishing the company in 
business, its managers were able to increase its surplus last year by 
$8474, a gain of 35 per cent, all of which was earned. In 1908 the com- 
pany also added to its surplus after procuring a paying volume of busi- 
ness, with reserves based on the modified preliminary term plan. The 
Continental closed 1909 with assets of $180,034, liabilities exclusive of 
capital $42,767, surplus to policyholders $137,267. The increases made 
during 1909 were: Gross surplus, 35 per cent; assets, 24 per cent; insur- 
ance in force, 120 per cent. The company closed the year with $3,417,- 
770 insurance in force. Those responsible for the progress of the Con- 
tinental are: Philip Burnet, president; Harvey L. Cooper, vice-presi- 
dent; Geo. E. Saulsbury, second vice-president; John D. Kurtz, secre- 
tary and treasurer; Peter W. Tomlinson, medical director; William F. 
Kurtz, general counsel. 





Girard Life Insurance Company. 


The first annual statement of the Girard Life Insurance Company, 
Philadelphia, is one which will inspire a feeling of confidence among 
its policyholders. On January 1, 1910, the company was able to show 
cash capital of $419,040, assets $686,324, liabilities exclusive of capital 
$154,846, and surplus to policyholders $531,478. During 1909 the Girard 
Life placed upon its books $3,096,000 of paid business, which includes 
that taken over from the Girard Mutual Life, when that company was 
reinsured. Owing to an erroneous statement which got into print 
some time ago the company was caused considerable annoyance by a 
publication that the company’s capital was impaired. In view of this 
it should be understood that at no time since its organization has the 
capital of the Girard Life been impaired, and its surplus, as stated, 
now amounts to $531,478. 

The affairs of the company are in the hands of Nathan T. Folwell, 
president; Richard H. Wallace, vice-president and superintendent of 
agencies; Albert Short, secretary and actuary, and Joseph S. Potter, 
treasurer. 








THE COMMONWEALTH 
LIFE INSURANCE COMPANY 
609 Commonwealth Building 
DENVER, COLO. 





Offers great opportunities to Stock Salesmen. 
Good territory and best commissions. For fur- 
ther information, address, 

H. G. REIMER, Agency Manager. 
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